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LEGISLATIVE ASSEMBLY OF ALEERTA

Friday, April 21st, 1972

(The House met at 2:30 pnm.)
PRAYERS

(Mr. Speaker in the Chair.)

PRESENTING PRTITIONS
MR. WYSE:

Mr. Speaker, I present a petition to this Legislature on behalf
of the reorle of Redcliff and Medicine Hat, vho lost their Jjobs at
Dominion Glass due to The Beverage Container Act. Some 95 employees
of Redcliff plant were laid off during the month of Decenmter. Mr.
Speaker, on their behalf I humbly pray that this Legislative Assembly
take such steps as may be necessary tc repeal or amend the provisions
of The Beverage Container Act c¢r othervise to relieve your
petiticners from the hardships occasioned to them by the provisions
of the said act. Therefcre, I present their petition.

INTFODUCTICN OF BILLS

Bill No. 207 - An_Act to Amend the Municipal Government Act

MR. SPEAKFR:
The hon. Member for Calgary MccCall.
MR. HC LEM:

Thank you. Mr. Speaker, I teq leave to introduce a bill being
an Act to amend The Municipal Government Act. Mr, Speaker, this bill
provides for the same parliamentary immunity now being afforded to
elected government representatives such as MP's and MLA's in their
respective Assemblies. ¥hen approved, Mr. Speaker, it would mean
that no member cf council, alderman, mayor, or any elected member of
a municipal «council 1is 1liatle to any civil action or prosecuticn,
arrest, impriscnment, cr damage Lty reason of any matter or thing, rut
by him before a prcperly constituted council meeting by vetition,
rescluticn, motion, or otherwise, or anything said by him kefore the
council meeting.

[Leave being gqgranted, Bill No. 207 was introduced and read a
first time.)

Bill No, 52 - The Statutes Repeal Act, 1972

MR. TRYNCHY:

Mr. Speaker, I teg leave to introduce a bill being The Statutes
Repeal Act 1972. This bill will repeal a number of acts that are no
longer in use and some acts that were never proclaimed in force. I
am pleased to report that cne of the acts to be repealed is The
Alberta Sccial Credit Fealization Act, which I feel is of no value to
this government. . .[interjecticns)
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MR. SFEAKER:

Order please. There is no roce for argument on the introduction
of a bill.

[Leave being granted, Bill ©Nc. S2 was introduced and read a

first time.)
MR. HYNDMAN:

Mr. Speaker, I move, seconded by the hon. Mr. Miniely, Bill No.
52, The Statutes Repeal Act to ke placed on the Order Paper under
Government Bills and Orders.

[ The motion was rassed without debate or dissent])

Bill_No._ 56__The Co-operative Marketing Associations
Guarantee Amendment Act, 1972

MR. TOECLNISKY:

Mr. Speaker, I beg leave to introduce a bill, being The Co-
operative Marketing Associaticns Guarantee Amendment Act, 1972. The
purpose of this act 1is tc allow the guarantee to the Provincial
Treasurer for capital cost borrowing by certain types of co-
operatives. The propcsed arendment is to allow the act to be
brcadened so that water co-operatives «could have capital cost
borrowing guaranteed, also to raise the limitation of the liability
under that act from §5 million to $10 million.

[Leave being granted, Bill No. 56 was introduced and read the
first time.)

Bill No. 78 The Aqricultural Societies Amendment Act, 1972

CR. HCEFNER:

Mr. Speaker, I beg leave ¢to introduce a bill, being The
Agricultural Societies Anendment Act, 1972. The purpose of this bill
is to relieve communities particularly included in fairly close
prcximity to the major metropclitan areas of the restriction which,
now in the ovresent act, would prevent ¢them from forming an
agricultural society. The amendment primarily allows ministerial
discretion in relaticn to the setting up of new agricultural
sccieties within the rrovince.

[Leave being granted, Bill No. 78 was introduced and read the
first time.]}

Bill No. 208__The Corporate Farming Act

MR. NOTLEY:

Mr. Speaker, I beg leave to introduce a till, being The
Corporate Farming Act. Mr. Sgpeaker, the purpcse of this bill is to
provide legislative rrctection for the family farms from the invasion
by large corporate enterprises. Mr. Speaker, it is modeled on
legislation introduced a number of years ago in several American
states, most particularly the state of South Dakota. The bill
specifically excludes family farming ccrporations, however. WNr.
Speaker, although this tyre of 1legislaticn has been on American
statute bcoks for some time, this is the first time, to my knowledge,
that this type of legislaticn has been introduced in a Canadian
legislative body.

[Leave being aranted, Eill No. 208 was introduced and read the
first time.)
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INTEODUCTION OP VISITORS
MR, STRCMBERG:

Mr. Speaker, it gives me pleasure to introduce to you and to the
members of this Assemkly a class of 44 students, their teacher, MNrs.
Shcemaker, and their principal, Thor Clausen, all frcm my
constituency of Meeting Creek. May I ask the class to stand and be
recognized by this Assenmtly?

MR. WYSE:

Mr. Speaker, I would like to introduce to you and to the members
of the Assembly, some 35 reople from Medicine Hat and Redcliff.
These are the fpeople who have travelled all the way up here today
frem my constituency to request arendments and changes to The
Beverage Container Act. I vish them to stand and be recognized ty
the Assembly at this time.

MR. DIACHUK:

Mr. Speaker, I wish ¢to ¢take the oppcrtunity at this time to
introduce to you and thrcugh you to the members of this Assembly from
the Constituency of Edmonton Beverly that I represent, some 48 Grade
VI youngsters accompanied by their teacher, Nr. Wiese, and three of
the parents who provided trancsportation, Mrs. Kirk, Mrs. Odynski and
Mrs. Ronaldson. Will they please rise and be recognized by the
Assenbly.

MR. PURDY:

Mr. Speaker, it is my pleasure today to introduce 35 students,
their teachers, NMr. Kcndrick, HMr., Willard, bus driver Mr. Dumont and
one parent, Mrs. Labuda. These children are Grade VII and Grade VIII
students from the school in Wabamun in the Stony Plain constituency.
I would ask that they rise and be recognized by the Assembly.

MR. CCOPER:

Mr. Speaker, it 1is my pleasure today to introduce to you a
variety group of 50 students from Grades Vv, VI, VII, VIIT and IX from
the school in the village of Minburn, in the Vermilion-Viking
constituency. They are accompanied by their teachers, Mr.
Kulmatycki, Mr. Ripper, and by two bus drivers, Mr. Davis, and Nr.
Polishuk. They are seated in the public gallery. I would ask thenm
to rise and te welcomred.

FILING RETURNS AND TABLING REPORTS
MR. LEITCH:

Mr. Speaker, I wish to file returns to Orders for Return No. 164
and No. 167.

DR. HCENEE:

Mr. Speaker, I have ©pleasure in tabling the report of the
interprovincial study cn a rroposed Prairie Agricultural Machinery
Institute and to acquaint the House that this report is being tabled
in the legislatures of Manitoba and Saskatchewan today. Also, to
suggest very briefly that there is no commitment by this government
as yet to the budgetary implications which are contained within the
report; that ve would consider several steps necessary prior to
making a decision in that regard. We would hope that we would have
some input from the federal government in relation to capital grants,
and also in relaticn tc a contribution to the operation of such an
institute.



Alternate page number, consecutive for the 17th Legislature, 1st Session:
page 2094

3u-u ALBFRTA HANSARD April 21st 1972

There will be available for each member of the legislature a
copy c¢f the report. I would appreciate receiving representations
from the various members frcm the agricultural and farm organizations
thrcughout Alberta in relation to the concept that is outlined by the
committee, which 1is composed of representatives from my department
and the Departments of Agriculture in Saskatchewan and Manitoba.

DR. WARRACK:

Mr. Speaker, I am pleased to file the amended part of Motion for
Return No. 169. The other part of this motion was dealt with and
filed on Tuesday.

DR. HOHCL:

Mr. Speaker, with respect to a notice of mction for a Return No.
147, requested by the hon. Member for Wetaskiwin-Leduc on March 22,
1972, I should wish to get some instruction from the House on this
matter. Speaking to our perscnnel pecrle, the request for tabling of
irformation with respect to staff over a period of two years
heginning on September 10, 1972 would be extremely difficult and
costly in tinme.

%¥hat I would 1like to propose is to file this kind of return
beginning September 30, 1571. I discussed this with the hon. member
and vhile he suggested that it would be more favourable to him if the
date vere August 30, if I was to get the support of the House he
would accept this return as of September 30, 1971.

HON. WEMBERS:
Agreed.
MR. SPEAKER:

I take it then that the House agrees that the return as
described by the hon. minister will satisfy the requirements of the
Motion for Return to which he refers?

DR. HOHOL:

Thank you, Mr. Speaker, and the Assembly. I will therefore
table this reply to a Return No. 147. While I am on nry feet, MNr.
Speaker, some time ago a question in the Assembly addressed itself to
the matter of reciprocal pensions between British Columbia and
Alberta. I should like to report, sir, that correspondence between
the approgriate officials, Mr. Wickens, the Executive Director of the
Public Service Pension Board for Alberta, and Mr. Forest, the
Commissioner of Municipal Superannuation of British Columbia,
indicates that while there is little movement between public servants
between the two provinces, the correspondence also indicates that we
have entered into discussions to make the pensions transferable and
portaktle between the public service of British Columbia and that of
Alberta.

ORAL -QUESTION PERIOD

MR. SPEAKER:

The hon. Member for Athabasca followed by the hon. Member
for Medicine Hat - Redcliff and the hon. Member for Whitecourt.

MR. APPLEBY:

Mr. Speaker, I would like to address a question to the Ninister
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without Portfolio who is chairman cf the Summer Temporary Employment
Program, the hon. Beb Cowling. And Y ask this question, Mr. Speaker,
because I have had a number of inquiries not cnly from students, but
from municipal authorities as well. The question is, what progress
has been made in getting the summer temporary employment progran
under wvay?

MR. DCRLING:

Mr. Speaker, we have written to every municipal district in the
province, every tcwn, village and city in the prcvince, every
department of gcvernment, to inform them that the Summer Temporary
Employment Program would be under way perhaps three weeks to a month
earlier than 1last year's ecology progranm. We also alerted the
private sector in hopes that they would dovetail in behind us and do
vhat they could to provide jcbs for students in the summer. We have
a few guidelines, one of the most important of which is that the
students, or the young people between the ages of 18 and 24, create
the highest degree cf uremployment during the summer perioil. This
amcunts to some 10% of our labour force in the summer. We have in
the last two or three days finalized our program vwhich is on a
contingency basis, depending on how serious the employment problem is
this summer. We have allctted funds to the municipalities, to the
tovns, villages, and =<so on thrcughout the grovince, to the various
departments cf the government, and the notices of these will be
proceeding this weekend, and I hcpe prior to the end of today. We
have one major office in Alberta and that is in the City of Edmonton.
It 1is operated by the manager or chairrsan, I suppose, Mr. Dave
Chabillon, and the address is 9908-109 Street for any member who has
scmeone in his constituency who would 1like to apply for a job
regardless of whether it is assisting the information centres of the
Alberta Tourist - Alberta Government Travel Bureau, or getting
involved in the environment program, or the Department of Culture,
Youth and Recreation. Each department of government, Mr. Speaker,
will operate their own programs by themselves. They will be given
the funds by which they will operate these programs, they will not be
given very much, if anything, tc provide equipment. Our purpose is
to provide Jjobs, nct <chovels or cars, or equipment, or trees or
anything of this nature. The number of MNr. Chabillon, if hon.
members would 1like to record it is, 423-1619, for anyone who would
like to call his offices.

I would be interested in any questions that any member has
regarding the program. I am very excited about it, and particularly
pleased with the way the private sector has come in behind us with
programs of their own. The placement program of the City of Edmonton
and the City of Calgary is to be commended. 7T attended a breakfast
this wmorning with the principles of this program which is sponsored
by the Chamber of Commerce. They have done a very commendable job,
as a matter of fact S1% of the young people applying for jobs in this
placement program under the City of Edmonton have located jobs
through this organization. Tf there are any further gquestions, MNr.
Speaker, 1 would be hagpy to answer thenm.

MR. LUCWIG:

Mr. Speaker, a point of order. Any question that requires a
lengthy speech to answer is out cf crder and it defeats the purpose
of the Question Period. I think if the rules are checked you'll note
that that is a proper rule to apply . . . [Laughter) . . . The hon.
members may well laugh about it but if this is alloved and a minister
can take up the whole Question Feriod by a speech that he had advance
notice of, I think it's absolutely cut of order and makes a mockery
of the Question Period.

MR. DCWLING:

On the point of crder, Mr. Speaker, as you well know I am not in
the habit of running cff at the mouth as some members are.



Alternate page number, consecutive for the 17th Legislature, 1st Session:
page 2096

3u-6 ALBERTA HANSARD April 21st 1972

MR. LOUDWIG:

I think that that's exactly what the hon. minister did - he ran
off at the mouth and twice at that. Furthermore, Mr. Sgeaker . . .

[interjections) . . .
MR. LODWIG:

Oon a point of order, the hon. minister ought to retract his
statement, it's unvparliamentary, it's an insult. And if the rules
prcvide for ministers to insult members - I believe that this is not
in the interest of the bucsiness of this House and it will make a
shambles out of the prroceedings in this House and I demand that the
hon. minister withdraw his statement. It was an insult -- and he's
the last cne to talk about running off at the mouth.

MR. DCSWLING:

Well, Mr. Speaker, if I might just make a point. I think that
the question was really legitimate. I have not had an opportunity to
qive anv information regarding the STEP prcgram.up to this point. I
was dcing it in, T thought, good taste until the hon. member on the
opposite side decided to make it scmething different. I truly am
interested in the STEP program, and I'm sure vwe're on the right
track, and hopefully over the next number of months we will be able
to develop something sc it is on a continuing basis, rather than
something that is on a contingency basis. And on that basis I would
respectfully request that ¢the hon. member accept it as it was
presented and not make something out of it other than what it was.

MR. LUDWIG:

Mr. Speaker, to speak to the point of order, I believe that if a
minister wants to make a presentation by way of a lengthy speech he
is entitled to do so under Orders of the Day. I submit, once again
Mr. Speaker, that you cught to rule on this matter now - that if you
perrit ministers to carry on and on with a lengthy reply that it does
defeat the purpose of tte Question Period.

MR. SPEAKER:

1he wmatter has occurred. I shall take the hon. member's
comments and keep them in mind on a future occasion of this kind.
Without reflecting on the remarks made by the hon. minister I do
agree that the hon. member for Calgary Mountain View 1is stating
correctly that an ansvwer to a question in the Oral Question Period
shculd not require a lengthy statement of policy which could be made
under Orders of the Day.

MR. APPLEBY:

A supplementary question, Mr. Speaker. I wonder if the hon.
minister would tell us how long he anticipates this program to be in
effect?

MR. DOWLING:

Yes, Mr. Speaker, as briefly as I can. From May 24th weekend,
since it's a summer prcgram, immediately the young people get out of
university until the time they resume their classes in the fall -
with regard to the tourist information centres the May 2uUth weekend
until the long weekend in Septeamber.

MR. GHITTER:

I'm very interested in this program, HNr. uinister: I'm
vondering what the age qualifications are with respect to applicants?
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MR. COWLING:

Yes, Mr. Speaker. The age qualifications are age 18 - 24, The
reason for this -- unfortunately because of financial limitations we
couldn't extend it teycnd this pcint. We felt that wve must zero in
on the area where the employment problem was the greatest, and this
is the age, from 18 - 24,

DR. McCRIMMON:

Regarding the tourism section, Mr. Minister. Could you tell me
hovw pany are going to be involved in the tourism section of this
program and wvhen 1is the commencement date of this part of the
prcgram?

MR. DCWLING:

Br. Speaker, there will be approximately 120 young people
invclved and that's only in Alberta, in the information centres which
we operate on the berder. There are additional information centres
in foreign countries and I speak particularly of the United States.
The program starts c¢n the May 24th weekend and extends to the long
weekend in September and interviews can be had at the Alberta
Government Travel Bureau offices.

MR. SPERKER:

Order please. I would suggest that we have had sufficient
supplementaries on this point and if the question requires any
further elaboration it be placed cn the Order Paper.

The hon. Member for Medicine Hat-Redcliff.

The_PBeverage Container Act and Unemployment

MR. WYSE:

Mr. Speaker, I would 1like to direct a question to the hon.
Minister of the Envircnment. Ninety-five persons have been laid of€
at the glass factory at Redcliff as a direct result of The Beverage
Container Act. What benefits do you see which can Justify such a
large numter of people added to the rolls of the unemplcyment?

MR. YURKO:

Well, Mr. Speaker, with the indulgence of the House, I can only
suggest at this time that it is gcing to take me several minutes to
ansvwer this particular question, irrespective of what you had stated
in connection with the last question.

Mr. Speaker, I think it ought to be made very plain to this
House and to the people in the gallery, that it was the previous
government that passed this piece of legislation and it was left up
to us to . . .

AN. HON. MEMBER:

You voted for it!
MR. YORKO:

That's right, we voted for it, Mr. Speaker, and it was left up
to us to implement this legislation. Now I want to suggest, Mr.

Speaker, that the hon. member has in fact brought this question up
several times and he indicated that he was going to prove, without a
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shadow of a doubt, and these are his words; "that in fact this
legislaticn resulted in unemployment in Medicine Hat." He has had
ample time, Mr. Speaker, to lay befcre me his proof; he has had ample
time tc have investigated the lcss cf markets from the Red Deer plant
in ccnnection with the new plant built in British Columbia; he has
had ample opportunity to determine the general depressed conditions
of Alberta, with respect to the glass plant in Medicine Hat; he has
had ample time to have approached the retailers in this oprovince to
determine what action they took irrespective of this act.

Mr. Speaker, to wind up I want to suggest that he has had ample
time, also, as this legislation has been on the Order Paper for
several weeks now, to bring in an amendment, which he hasn't done. I
don't know if he has the intelligence . . .

AN. HON. MEMBER:
How can you amend a bill before it gets to committee?
MR. SFEAKER:

Order please! The question perhaps required some latitude to be
allowed in the first place, but I would suggest that ¢the hon.
minister might refrain from debate on the matter.

MR. YORKO:

Ferhaps novw I might answer the question.
AN. HCN. MEMBER:

Agreeqd!
MR. YURKO:

Mr. Speaker, to my knowledge there have been a number of reasons
for the layoffs in Redcliff-Medicine Hat. One of the main reasons
that I was given to understand was the building of a new glass bottle
factory in British Columbia with DREE funds. The second reason Was
the general depressed economic climate during 1971. The third reason
was a fairly rapid shift in marketing that 1is occurring to
convenience containers -- from glass bottles to cans basically -- and
T must suggest that it is beginning to 1look 1like we might have
arrested this trend. Certainly in B,C., there are indications that
this trend has been arrested with the legislation there.

T would also like to suggest that the legislation in no way bans
any containers. It produces or impcses .no restrictions on any
container be it a glass bottle, ‘a can, or whatever it is. But the
retailers, on their cwn, at some point in time, decided -- or some of
the wmajcr retailers decided -- that they weren't going to use non-
refillable bottles for some particular drinks and, as a result, they
had imposed a condition on the market entirely disassociated from the
conditions of the act as it presently reads.

LR, BUCK:
Mr. Speaker?
MR. SPEAKER:
The hon. Member for Whitecourt is still next.
MR, WYSE:
Supplementary question to the hon. Minister of the Environment.

#hen I questioned you on March 8th about 1layoffs at the Dominion
Glass Plant at Redcliff, resulting from The Beverage Container Act,
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vyou denied that there had been anv layoffs attributable to the
guestion.

AN, HON. MEMBER:

The question!
MR. WYSE:

Just a minute -- I have tc give you this information -- and
stated that the 95 layoffs at Redcliff were attributable to
competiticn from the new Consumers Glass Plant at Lemingston, Pritish
Columbia, and to The British Columbia Litter Act. Okay, my question.
Mr. Speaker, how can you say there were layoffs as a result of The
British Columbia Litter Act and claim, at the same time, that there
wvere no layoffs as a result of The Reverage Container Act, when both
acts are substantially the same?

MR. SPEARER:

I would suggest that the hon. member's question clearly invites
argument and is cut of crder.

HON. MEMBERS:
Agreed.

Environmental Control Jots

MR. NCTLEY:

Mr. Speaker, I have a question for the hon. Minister of the
Envircnment or the hon. Premier. Has the government given any
consideration to passing legislation which would compensate men and
vomen laid cff as a result of envircnmental control legislation?

MR. YORRO:

Mr. Speaker, this government, of course, is in the process of
making joks for Albertans in many areas. One of our primary
considerations is the generaticn of Jobs in a number of different
sectors in which we are involved. The fpurposes of environmental
legislaticn and of the environmental thrust is to, in fact, generate
jots in service industries. I think, Mr. Speaker, it is recognized
that the number of production jobs is decreasing very rapidly and the
numkter of service jobs is gcing up very rapidly. The whole intent of
the Department of the Environment besides maintaining a quality
environment is to generate jobs.

Mr. Speaker, 1last year this government committed $13.5 million
to sewage plant construction and operation which is resulting in a
sukstantial number of jobs. Llast year this government set up a STEP
program which is resulting in a substantial number of Jjobs in the
envircnmental area. Last year this government comwmitted somewhere
between a half million and a million dollars worth of studies in the
environmental areas which created a substantial number of jobs.

Let me suggest to you, Mr. Speaker, that this government is
establishing standards in connection with gas glants and other plants
in this rrovince which creates a very substantial number of jobs, for
technicians, for engineers, for labourers, and for every other type
of discipline that ycu can possibly imagine, and Mr. Sgeaker, I just
want to reiterate that the whcle area ¢f environmental concern, of
environmental management is directly associated with generating jobs,
and particularly generating jobs in the service industry which are
going to te so vitally needed in this province and in this country in
the years tc come.
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MP. WYSE:

Mr. Speaker, sugrylementary to my question regarding the 95
pecrle that were laid-off at Redcliff. 1I'd like tc table a letter...

MR. SPEAKER:

This is not a <cupplementary question. The hon. Member for
Vhitecourt followed by the hon. Membter for Calgary Mountain View and
the hon. Member for Smoky River.

MR. TRYNCHY:

Thank you, Mr. Speaker. My gquestion is an easy one and should
recuire a very short answer. I would like to know, from the hon.
Minister in Chargqe of Tourism, do you have to be 18 before
commencement of the STEP program work, or can you. be 18 during
employment of this precgram?

MR. SPEAKER:

This is a supplementary which was previously ruled out of order.
The hon. Member for Smcky River.

Agricultural Development Fund

MR. MCCRE:

Thank you, Mr. Speaker. A question to the hon. Deputy Premier.
Will the $5 millicn which has teen ©budgeted €for the Agricultural
Develcrment Loans Act be used as interim financing under the Alberta
Farm Purchase Board when the budget is approved?

DR. HCENER:

No, Mr. Speaker. As I've tried to outline to the House before,
the operations of the Farm Purchase Board will be taken over by the
Agricultural Develorment Fund and we would hope that we would develop
then a variety of programs with the assistance of 1local development
committees 1n each county and municipality throughout the province
whc wovld have scme input into the direction which these loans would
take. As I have vrmentioned prior to this in the House, that these
loans cculd be used 1n a variety of ways. One of the guaranteed
provisions might be the provision of consolidation of debts and the
re-establishment of a farmer cn an equitable financial basis.

MR. MOORE:

One supplementary, Mr. Speaker. Will only those farmers who
cannot ckttain credit from the Farm Credit Corporation be considered
for lcans under The Agricultural Development Loan Act?

DR. HOENER:

No, Mr. Speaker, as I also mentioned earlier, we are trying to
get scme co-operation and co-ordination between the Farm Credit
Corporation which 1is a federal body and the lcaning that we will do
through the Aqricultural Develcpment Fund. I think everyone
appreciates that we will require the major amounts of capital that
the Farm Credit Corporaticn can provide in relation to the direct
loan prograans. However, we would hope to supplement this with the
Agricultural Develorment Pund and with our other guaranteed loan
prcgrams. I want to say again, though, Mr. Speaker, that our
approach to this matter will be thrcugh local development committees,
and a direct kitchen table approach to the farmer to sit down with
him and try and wecrk out a financial situation which will improve his
income and allow also the cash flow tc repay his indebtedness.
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"MR. SPEAKER:

The hon. ¥ember for Calgary North Hill followed bv the hon.
Member for Edmontcn Norwood and the hon. Member for Macleod.

DR. BUOCK:

Mr. Speaker, on a pcint cf crder. I would like a ruling, Mr.
Speaker. My understanding of the rules in relation to the Question
Period is that it is a privilege extended mostly to the hon. members
of the opposition to ask questions cf the hon. ministers. And Mr.
Speaker, I would say that it is very, very evident that cn Fridays
the hon. members on this side of the House, vwhen they have a
legitirate question are not entitled to that privilege, because of
the action on that side of the House, Mr. Soeaker.

DR. HCENER:

On a point of order, Mr. Speaker. Of course the hon. member is
completely wrong. Every. . .[interjections). . .every member in this
Legislature has the right to use the Question Period to guestion the
Executive Council on the adminstrative responsibilities of each of
those ministers. It isn't restricted at any time, nor has it ever
been intended to be restricted to members of the opposition.

MR. FARRAN:

Mr. Speaker, I wcnder if you would give me the floor.
MR. TAYLOR:

Mr. Speaker, on a point of order. I concede what the hon.
Deputy Premier says is correct, but it is very, very strange that
they have all their questions on Priday afternoon and none for the
rest of the wveek.

DR. HCENER:

Mr. Speaker, e have seen because of the advent of television
into the House, certain cther things happen on Friday afternoons that
vould not have ordinarily happened otherwise.

MR. FARRAN:

Mr. Speaker. . .
MR. SPEAKER:

A supplementary on this side of the House. I should interject
that the Chair would take a serious view of any observations that
might be made ¢to the effect that one side of the House was being
preferred over the cther during the Question Periogd.

SOME HCN. MEMBERS:

Agreed.

DR. BUCK:

May I speak to that point of order, Mr, Speaker. I was not
making that reference at all. T was just asking a ruling if the
privilege was basically meant for the members of the opposition.

This is what I was asking, ¥r, Speaker. There is no reflection ufon
your ruling, Sir.
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FCC_Loans

MR. RUCKWELL:

Mr. Speaker, a supgplementary to the hon. Minister of Agriculture
on these Farm Credit Ccrporation Loans. Would the hon. minister
consider the resolution sent in by the National Parmers Union of
making money available through the Treasury Branches to repay these
FCC lcans in order that these family farms may be saved?

DR. HCENER:

Mr. Speaker, I did ansver that questicn yesterday, but to expand
upcn it for a moment and to make it very clear, in my viev a
moratorium as requested also by the NFUO would not be wise for
agriculture at this time and would cut off much needed credit 1into
that area. Secondly, vwe have taken an approach to the FCC in an
attempt to get them to delay any foreclosure procedures so that our
farmers would have an opportunity to rearrange their affairs and
become viable., In my view, that then means that we should again sit
down with them individually through our counselling and extension
service, to see under which program they might rearrange their
affairs the best, under which program they could realize the best
income for their families and still have the cash flowv to repay their
indebtedness. Whether or not we can use the chartered banks -- and
ve are using them, Mr. Speaker -~ and the treasury branches and the
credit unions in our Guaranteed Loan Program in a commodity way. We
intend to use the Agricultural Development Fund in addition to that,
to again re-establish people on a scund financial base, having regard
to the principles that I have enunciated many time -- income and
ability to repay their obligatioms.

MR. FUSTE:

A suprlementary, Mr. Speaker to the hon. minister. Do I take it
then that the $50 million fund vreferred to will include the $21
million that is in The Alberta Farm Purchase Credit Act at this
time? Secondly, for the time being then, there is nothing really to
rerlace The Alberta Parm Purchase Credit Act?

DR. HCENER:

No, Mr. Speaker. The hon. Member fer Wainwright is trying of
course to make a political point on Priday afternocn to suggest that
the $50 million dcllar fund is orly an extension of the Parm Credit.
So, Mr. Speaker, I think I will have to take a fevw minutes to outline
the development volicies in agriculture again.

Number one is the Development Fund which has a maximum of $50
million and which includes $21 million involving the fund of the old
Farm Purchase Board. The repayments from this fund will be
available, along with the $5 million that the budget has put into the
Agricultural Development Fund. 1In addition to that, Mr. Speaker, I
have announced in this House over the past several months a variety
of programs using the guaranteed provisions of the Department of
Agriculture. The first one was the expansicn of the guaranteed
livestock loan from a pilot project in the Peace River country with a
change in the requlaticns tc allow farmers to borrow on their own
breeding stock c¢r their young stock, and with the expansion and
liberalization of the regulations we've been able, up until March
31st, to put $5 million into this program in northern Alberta ard in
the grey wcoded soils cf western Alberta.

In addition to that, Mr. Speaker, 1I've already announced a
pretty substantial guaranteed loan program in the dairy industry
where we expanded the guaranteed livestcck loan of $10,000 per farmer
to dairy cattle for all of the province. Additionally, with a
special program of $6,000 gper farmer to wupgrade their dairy
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operations of the i1ndividual farmer of this orovince, we've initiated
that prcgram and the requlations have been in effect sirce April ist.
A special prcgram was 21nitiated because of representations fronm
southern Alberta, particularly 1in relation to the plight of the
Fotato growers, and working with a dedicated staff who managed to get
requlaticns into effect within tvwo weeks, we will be able to announce
very shortly a program that will be of major assistance to the potato
grcvers in southern Alberta.
MR. LUDWIG:

B pcint of order.
MR. SPEAKER:

Your point of order please?
MR. LOUDWIG:

The point of order is, Mr. Speaker, that I telieve that it is
not permissible for a minister to recycle his previous speeches:  in
this House.

DR. HCENER:

I only responded, Mr. Speaker.

MR. SPEAKER:

I must take the position that the question has been fully
ansvered.

HON. MEMBERS:

Crder! Order!
DR. HCFNER:

Rith respect, Wr, Speaker, I was asked by the hon. Member for
Wainwright about our credit programs and I intend to do so. I have
ancther about two seconds to complete the progranm. We have
approacted each of the marketing boards in . . .

MR. HENDERSON:

Sit down. Ycu've finished. Crder!
MR, SPEBAKER:

Crder, please. I must remain with what I said befcre that I
believe the hon. minister has fully answered the question and that
the hon. Member for Calgary North Hill now has the Floor.

{Interjections]

MR. SPEAKER.

Order please, Toes the hon. member wish to extend another
invitation? I suggest ttat the hon. Member for Calgary North Hill
prcceed with his question.

AN HON. MEMBER:

211 I want is an ansver, Nr. Sgeaker.
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Ombudsman_and Workmen's Compensation_Board

MP. FAFEAN:

Mmr., Speaker, I'd like to put a guestion to the hon. Minister of
Latour. Sir, the Ombudsman repocrts in his annual report that he's
having ccptinual difficulty with a certain agency of the government.
It's on page 26 of his report. T think I'd have to read it for you
to understand. It's only a short sentence so you will understand
what I'm referring to. On page 26 the Ombudsman said, "I had already
recommended some amendment to The Ombudsman Act which if passed will,
I trust, clarify a difference cf interpretation of one section which
I have had with one agency only. That section has to do with the
production of informaticn to the Osbudsman and no other department or
agency cf government seems to have encountered the same difficulty of
interpretation. All other departments or agencies are most prompt in
forwarding to me any of their files I require for study." I presume,
Mr. Minister, that this is the Workmen's Compensation Board. Am I
right?

DP. HOHOL:
Mr. Speaker, that is correct.
MR. WILSON:
A supplementary question...
MR SPEAKFR:
I telieve the hon. member has a supplementary himself.
MR. FAREAN:

Mr. Minister, what can you do about it? Does the Workmen's
Compensation Board resgpcnd to the directions of the minister?

DR. FOHOL:

Mr. Speaker, keeping in mind your instructions to the Assembly
this atternoon, I will put it this way. I have to recall that the
Vorkmen's Compensation Board is not an agency of government., A
minister speaks for the board in the Assemhbly. I have worked closely
with the Wcrkmen's Compensation Board and the chairnman. The
difference that brings about the difficulty that the Ombudsman has
had in literally taking files of clients from the Workmen's
Compensation Board offices and to his own office has been brought
abcut by a different reading by both gentlemen of a particular
section of The Ombudsman Act.

These are .men of stature and both of them feel very strongly
that each reads the act accurately and appropriately. To this point
I have been able to work out a resolution so that the Ombudsman can
send his staff to the Wcrkmen's Compensation Board and take out such
files as he deems necessary, and from these files take such
infcrmation as he feels necessary.

At this point we are respecting the position of the chairman of
the Workmen's Comrensation Board to the extent that his reading is
such that he chooses tc keep the files in his cwn office and not let
leave of them physically.

MR. FAERERAN:

Another supplementary, Mr. Speaker. 1In view of the difficulty
more than one person seems to be having with the chairman of the
Workmen's Ccmpensation Board, does the hon. minister intend to set up
an independent review toard to lock at long-term grievances?
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DR. HOHOL:

Nr. Speaker, I shculd not wish to anticipate the recommendations
to this Aouse of a legislative committee which will tring down a
report next year. However, a frame of reference will be set for this
committee. It is my personal view as minister responsible for the
act, that this would ke one of the frames of reference, that there be
apreal beyond the Workmen's Compensation Board itself.

Prisoners and Workmen's Compensation Board

MR. WILSON:

Supplementary to the hon, minister. Is it the intention or
policy cf the government to reccmmend to the Workmen's Conmpensation
Board that prisoners be covered by the Workmen's Compensation Board
in the event of accidents while they are working at the prison?

DR. HOHOL:

It 1is an excellent question, Mr. Speaker. The situation in the
Act precludes this at this time. Without anticipating, in all
fairness, the legislation which wve will bring with respect to the
Workmen's Compensation Board -- and this will occur soon -- it is nmy
attitude that this would be a proper way to move, so that people from
the jails wvwho work outside wvhether an employee 1is covered bty
Workmen's Compensaticn or not, have the same benefits as other
general public employees So my attitude to you would be a positive
one in response.

MR. SPEAKER:

The hon. Member for Edmonton Norwood, followed by the hon.
Member for Drumheller and the hon. Member for Little Bow.

=

isericordia_ Hospital

MRS. CHICHAK:

Mr. Speaker, my gquestion 1is directed to the hon. Minister of
Health and Social Develcgrent. I wonder if the hon. minister would
advise the House as to the progress of the 0ld Misericordia Hospital
building regarding readiness with respect to occupancy by the
handicagped children.

MR, CRAWFORL:

Mr. Speaker, the question was asked in the House before and to
the hon. Member for Clover Bar 1 would say that this government moves
at such a pace that frcm time to time there is progress.

DR. BUCK:

Mr. Speaker, tackwards and not fcrwards.
MR. SPEARKER:

order, please.

MR. CRAWFORL:

Mr. Speaker, I want ¢to thank the hon. member for giving me
notice of her question in regard tc the progress of moving 96
patients from the Red Deer School Hospital to the recently renovated
centre in Edmonton for the care of the mentally handicapped, which

will te at the site, as the hon. members know, which was formerly the
Misericordia Hospital downtown in Edmonton.
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The patients will be moved by ambulances and the first of thenm
will be arriving in Fdmonton at about 10 o'clcck next Monday, after a
one and one-half hour drive frcr Red Deer. A total of 28 will be
moved during the day; the next movement of patients will take place
on the Bth of May. The reascn for the delay between the two moves is
to allow medical and nursing staff sufficient time to do complete
medical workups on e€ach patient, and to ensure that all of the
services are in working order. The use of this particular facility
and the redesigning cf the wing in question, Mr. Speaker, means that
we have been able to provide an excellent facility for intensive care
in a very short period of tinme.

MR. SEEAKER:

Crder please. I believe the hon. Minister is going considerably
beyond the scope of the question.

Task_Porce Entertainment Expenses

MR. TAYLOR:

Mr. Speaker, may I address a question to the hon. the Premier.
Has the government decided to provide to the Conservative caucus
committees, othervise called task forces, public nmoney for
entertaingsent purposes?

MR. TOUGHEED:

Mr. Speaker, I think that matter has been adequately dealt with
in the estimates.

MR. TAYLOF:

Supplementary. The hon. Premier can then perhaps tell me why
$20 was provided to the chairman of the Task Porce on Urban Affairs
at public expense, for entertainment. The public are entitled to
know what the entertainment was.

MR. LOUGHEED:

Mr. Speaker, I am sure the public are very well appreciative of
the fact ttat our government feels very strcngly that it is a
government of 48 members, and for that reason I think these matters
have been fully answered.

MR. TAYLOR:

Supplementary, wculd the hon. Premier ansver the question and
say vhat the entertainment vwas for? is entitled to know the type of
entertainment they are paying for?

MR. T.OUCHEED:

Mr. Speaker, I think the public have considerable confidence in
the government and in their ability to deal with these matters. I
think the matter has been fully answered.

MR. TAYLOR:

Ccan this government nct answer a question?

MR. SPEARER:

The hon, Member for Little Bow followed by the hon. Member for
Lacombe and the hon. Member for Spirit River-Fairview.
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conservative Handbooks

MR. P. SPEAKER:

Mr. Speaker, a question to the hon. Premier. 1In reply to your
guesticn yesterday, you indicated that the government has given
Conservative handbooks to the deputy ministers and the senior civil
servants cf gqovernment. The question is, have you had an opportunity
to consider the matter and to consider tabling the document?

MR. LCOGHEED:

Mr. Speaker, 1in regard to my concern not to launch into a lcng
reply to that question, I believe it is quite clear that ¢the public
cf Alberta paid considerable attention to the platform that was
presented during the 1last election campaign by the Progressive
Conservative Party. I feel very pleased that having done a review of
it recently, it was quite apparent to me, although it was quite
clearly a four year program, it is obvious that in a very short seven
months we have been atle to accomplish a very substantial portion of
this program. I think that we have been able to start well over two-
thirds of the numters of items in terms of new directions, and I am
very rleased about that.

I do think that it is an important document and there is a great
deal of public interest in the new directions that are contained
there and the challenges facing our administration. However, it is a
document that does not, in the true sense, come within the format of
a government document in terms of tabling in the Legislature. T feel
that because the hon. memkter has exgressed interest in the matter amnd
vants to be further acquainted with the need for new directions in
this province it certainly is a matter to which we will be qiving
very careful consideration. I hope in a matter of days to be able to
determine what our views are, relative to providing copies for all
the members.

MR. R. SPEAKER:

A further question, Mr. Speaker, to the hon. Premier. 1If in his
assessment, the document is very significant and certainly one that
is giving directions, why couldn't the document be tabled without
further consideration? He has wmade certain commitments, he has
directed the Civil Service of Alberta to fulfill those commitments,
therefore, at this time the document should be public information.
Is he afraid then of the commitments he has made?

MR. LOUGHEED:

Mr. Speaker, on the contrary of being afraid, I am extremely
prcud cf that document on our record. A great deal of the mnmatters
that have been expressed there -- perhaps Mr. Speaker, I could have
an orportunity to reply -- a great deal of the items that have been
laid forth in that platform, of course, were contained in the Speech
frcm the Throne and the budget. It particularly dealt wvith cur
priorities regarding human rights and senicr citizens, mental health
and handicapped children. Se thought it was very important for the
senior civil servants in the province to have a copy of this document
so that they would know the new directions that we're proceeding
with. But, as I say, if there's a strong feeling on the other side
that they vwant to be better informed about the new directions, at
least scme of them, then certainly we'll be prepared, as far as I'm
concerned, if it is a public document in the proper sense, to rerort
back to the House and table it.

MR. STECH:

Mr. Speaker, a supplementary question to the hon. Premier. I'm
wondering if this is the same document that was given to the Civil



Alternate page number, consecutive for the 17th Legislature, 1st Session:
page 2108

34-18 ALBERTA HANSARD April 21st 1972

Service 1last fall and cf which my office requested a copy and was
refused?

MP. LOUCFFED:

Mr. Speaker, I don't kncw about his query, if 1t was the same
document that was given to the Civil Service. 1As far as the request
that <came from the hon. Leader of the Opposition, I don't know that
there was a refusal to 1t; 1f there was I'1ll check 1into it. And if
there 1s, as I say, a stronqg feeling that the members on the other
side would like to see the very effective performance of this
government 1n meeting 1ts obligations, then I am very pleased to
consider 1t.

MR. R. SPEAKER:

Mr. Speaker, a further supplementary. If the Premier feels that
1t 1s significant why te can't he make the decision? That's all we
ask, a decision or a commitment today. Why can't he make it today?

MR. SPEAKER:
The hon. memter's question has been answered several times.
[Interjections])

MR. TAYLOR:

A supplementary to the hon. Premier, I thought the public
service was beyond . . . [ Interjections)

MR. SPEAKER:

The hon. member 1s submittaing argument and not asking a
question.

MR. ICUGHEED:

Mr. Speaker, I think that last allegation that was made by the
bon. Member for Drumheller should be clearly resgonded to and I
thought that T dad. I know that he's very sensitive about these
matters. It seems to me quite clear that 1t's impcrtant for a new
government to 1ndicate to the senior Civil Service in this province
that there has been, as reflected in the election results of BAugust
30th, a desire by the people of Alberta for new directions. And for
that reason there was considered to be an importance on our behalf to
assure that the senior Civil Service in Alberta were made aware of
the new directions that we wanted to move in terms of Alberta. I
think 1t was a very appropriate action of a new administration to do
that and I*'m delighted to say, Mr. Speaker, that the response by the
senior Civil Service to the new directions, as enunciated by us in
our campaign, has been a very positive one. And as I <say I'm very
pleased with the record to date.

MR. TAYLOR:
If 1t wasn't positive they'd be fired.

MR. SPFAKER:
The hon. Member for . . . the hon. Member . . . Order please!
The hon. Member for Laccmbe, followed by the hon. Member for

Spirit River-Fairview, the hon. Member for calgary Bow and the hon.
Member for Calgary Mountain View.
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DREE_Expansicn in Alberga

MP. CCCRSCN:

I would 1like to ask a question cf the hon. Minister of Federal
and Interqovernmental Affairs. With regard to the most recent §$1
million Bud Olscon Regional Disparity Grant to Medicine Hat for a
major industry - have you made approaches to Ottawa with regard to
expanding the regional disparity areas thrcughcut the rest of the
Province of Alberta?

MR. GETTY:

Mr. Speaker, we have made several approaches to Ottawva with
regard to the objectives c¢f the Derartment of Regional Econonmic
Expansion within the Frovince of Alberta and we are in the course of
negotiations which I hope, if concluded successfully, will enable the
objectives of that federal department of Regional Economic Expansion
to te obtained much mcre readily within the Province of Alberta in a
manner that will be more to the advantage of the reople of this
province.

Control of Medical Llabs

MR. NCTLEY:

Mr. Speaker, I would like to direct this questicn to the hon.
Minister without Portfolio in charge of the Alberta Health Care
Commission. Can the hon. minister advise the House wvwhether the
Health Care Commission has established any procedures to deternmine
what rvercentage of monies paid to medical labs in Alberta actually go
to foreign-contrclled operations? Now by way of explanation I'm
referring to such labs as the Dr. S. Hansen and Associates Lab, which
is actually contrclled by Smith, Klein and French of Philadelphia.

MISS HUNLEY:

Mr. Speaker, my ansver to that question is no. To the best cf
my knowledge we haven't, but I would be happy tc look into it.

MR. NOTLEY:

A surplementary gquestion to the hon. minister. Can the hon.
minister tell the House how many medical laboratories in Alberta are
actually foreign-contrclled at this time?

MISS HONLEY:

No, T certainly can't, Mr. Speaker.
MR. NOTLEY:

A supplementary gquestion, MNr. Speaker, again to the hcn.
minister. 1In view cf the concern on this matter expressed two years
ago in the Canadian Medical Association Journal, has the government
given any consideration to 1legislaticn or controls to deal with
foreign ownership o€ medical lats in the Province of Alberta?

MISS HUNLEY:

Mr. Speaker, that will require cuite a considerable amount of
detail and if the hon. member would put it on the Order Paper.

DR. PAPROSKI:

A supplementary gquestion =-- if T could ask the hon. Minister
Vithout Portfolio about medical laboratories -- is it not true that
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these laboratories have been providing excellent service and as a
result decreasing hosrital costs.

SOME HCN. MEMBERS:
Ch, oh.
MP. SPEAKER:
Crder please! The hon. Member for Calgary Bow.

Ipvitation to_Prime Minister Trudeau

MR. WILSCN:

Mr. Speaker, I Wwould 1like ¢to direct a question to the hon.
Premier. W®While you have the matter of inviting Prime Minister
Trudeau to address this Legislature under advisement, would you also
take into consideratiocn the very ccnstructive and tangible effect
that it could have on solidifying Canadian unity?

MR. LCOGHEED:

Mr. Speaker, with regard to that question, subsequent to the
Question Period yesterday I had the opportunity to discuss that
matter, among other matters, with one of the principle assistants to
the Prime Minister who felt it would not, and concurred with my view,
be appropriate. He certainly knew cf no particular precedent for it
and did describe that the trip that is being made here next week is a
trip that 1is being made, basically, for cther purgoses. So the
conclusion cf the government on that pcint is that we do not think
that it is appropriate.

MR. WILSCN:

Supplementary, #r. Scteaker, inasmuch as the Alberta Leadership
Prayer Breakfast, next Thursday, has a similar purpose and a similar
program to the Parliamentary Prayer Breakfast, which is to bring
together cur national leaders in a spirit of meditation and prayer,
would you as the patron, advise if Prime Minister Trudeau has been
invited, or will Lte invited, to the Prayer Breakfast?

MR. LCUOGHEED:

Mr. Speaker, that is an entirely different matter and that may
be a matter -- my quick reaction to that is that would be an
appropriate place to wake an invitation -- I will be pleased to
follow it uo; if it is possible to fit it intc the Prime Minister's
schedule. BEecause that particular event is a leadership prayer
breakfast and in that case, I think, certainly is teyond any of the
concerns I have in the prior question by the hon. member and I will
follow that up today to see if it is possible for the Prime Minister
to fit that into his sckedule.

SOME HON. MEMBERS:
Hear, hear.

The Communal_ Prorerties Act

MR. SPEAKER:

The hon., Member for Calgary Mountain View and I think that will
conclude the Questicn Feriod.
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MR. LODWIG:

Mr. Speaker, I would 1like to direct a questicn to the hcn.
Premier. Does the Premier cupport the decision of the hon. Minister
of Municipal Affairs in disbanding the Communal Prcperty Control
Board and thereby suspending the operation of The Communal Properties
Act?

MP. LOUGHEED:

Mr. Speaker, I think the matter has been adequately dealt with
in the House on akout 14 different occasions.

MR. LUDWIG:

Mr. Speaker, supplementary, wvhether it has been dealt with
adequately or not; the question is, is the hon. Premier n>t aware
that certain 1legal rights of a large number of citizens cf Alberta
are being denied by the action cf the hon. Minister of Municipal
Affairs?

MR. SPEAKER:

The hon. member is well aware that this matter has been fully
covered dealing with the precise area that he has now indicated.

SOME BRON. MEMBERS:

Agreed.

MR, LOUDWIG:

Cn a point of order. Mayke it has been covered by a lot of talk
but it hasn't been dealt with and I am entitled to an answer, Nr.
Speaker.

MR. SPEAKER:

Crder, please!
MR. CRAWFORD:

Mr. Speaker, I know you have just indicated the Question Period
is at an end but I wonder if, with your indulgence, I might fulfill a
compitment made to the hon. Member for Spirit River-Fairview earlier
during the week to give brief answers to twc matters he enquired
abcut.

MR. SPEAKER:

You require the indulgence of the House rather than the
indulgence of the Chair. Do the hon. members agree?

HON. MEMEBERS:
Agreed.

Peace River Counselling_Service

MR. CFAWFOREL:

Thank you. fMr. Speaker, the two gquestions which were asked at
the same time, both related to the Peace River area. One was in
regard to the presentation of a brief Lty the Peace Counselling
Service and I would advise the hon. member that the review of the
brief has been completed by my department and they have advised that
a decision can be reccmmended by next week and that the decision
would then te ccmmunicated directly, in the first instance, to the
peorle who made the presentation by way of a letter.
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Peace River Psychiatric_Service

The second question was whether or not the visiting psychiatric
services to Peace River were in danger of suspension. At the time I
said that I thought not but I would check into it. The answer is
that the arrangements are that the service to Peace River of the
visiting psychiatrist is to be continued.

ORDERS_OF_THE DAY

GOVERNMENT MOTIONS

1. Mr. Lougheed prcposed the following motion to the Assembly,
secorded by Mr. Miniely:

Be it resolved that:

1. A Select Ccmmittee of this Assembtly be established consisting of
the following members:

Chairman: Mr. Julian Koziak

Hon. D. R. Getty George Ho Lem Roy Wilson
Thecmas Chambers Grant Notley Leslie Young
Ronald Ghitter Peter Trynchy

with instructions:

(a) to reccmmend ways and means which will ensure a greater
participaticn by Albertans in the ownership and control of
Alberta's industry; and

(b) to 1investigate and assess ways and means of providing as
many opportunities and incentives as rossible for Albertans
and Canadians to invest in the equity ownership of
companies operating within the Province of Alberta; and

(c) to assess tte econoric consequences of any proposed new
Federal restrictions upon investment within Alberta whether
by way of legislaticn or cthervise; and

(d) to evaluate the extent of sufficient sources of investment
funds in Canada and Alberta for the future econonic
development of our Province and the need to create jobs for
the young Albertans coming into the 1labour force in the
decade ahead; and;

(e) To examine the need for restrictions upon non-Albertan
and/cr non-Canadian contrcl of certain key sectors of our
economy; and

(f) to meet at the <call of the Chairman and receive such
submissions and representations and hold such meetings at
times and fplaces as it deems necesssary, and submit its
report and reccmmendaticns no later than at the 1S73 Spring
Session of this Legislative Assembly.

2. Members of the Ccmmittee shall receive remuneration in
accordance with Section 59 of The legislative Assembly Act.

3. Reasonable disbursement by the Committee, made for clerical
assistance, equipment and supplies, advertising, rent and other
tfacilities required for the effective conduct of its
responsibilities, shall be paid, subject to the approval of the
Chairsan, out cf Approrriation 27(8.

MR. STRCHN:
Mr. Speaker, I would just like to make a few comments on the

resoluticn that is before the House at this time. First of all to
say that I am not offosed to the ccomittee being set up to look at
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the matter of investment within our province and ¢that I «certainly
support giving every attention that we can to providing opportunity
for Altertans to invest.

I would have to say that as far as we are concerned, vwe
recognize that in a developing rrovince we are still in need of
investment funds. T believe that there is a lot of emotionalism that
has built up in regard to the matter of foreign investment in the
province, and for that reascn I believe the committee can provide a
useful function in bringing together the various views that presently
exist on this patter. And it would be my hope that as a result of
the work cf the committee we can get guidelines that will be helpful
to us. So we are certainly rleased to support this kind of a study
at this time.

[ The motion was carried without debate or dissent.)
MR. HYNDMAN:

Mr. Speaker, I nmove that you do now leave the Chair, and that
the Assembly resolve itcself intc Ccmmittee of the Whole to consider
Rescluticns No. 2 and WNo. 3 c¢n the Order Paper. His Honour the
Honourable the Lieutenant Governor having been informed of the
sukiject matter of the mcticns recommends the same to the
consideration of the Assembly.

MR. SPEAKER:

It has been moved by the hon. Government House Leader that the
Speaker do now leave the Chair and that the Hcuse resolve itself into
committee for the purroses stated. Do you all agree?

HON. MENBERS:
Agreed.
[Mr. Speaker left the Chair at 4:41.]

* % *x * ¥ ¥ * % %X ¥ % % % %X % % * % % x * % %

CCMMITTEE OF _THE WHOLE

[ ¥r. Diachuk in the Chair)
MR. CHRIFMAN:

The Committee of the Whole will come to order €for the
consideration of two resclutions, the first of which is as follows:

The_Fuel 0il Tax Amendment Act 1972

Be it resolved that it is expedient to introduce The Fuel 0il
Tax Arendment Act, 1972.

MR. TAYLOR:

Br. Chairman, does the resolution make possitle increased
taxation?

MR, CHATRMAN:
One of the. . .Mr. Provincial Treasurer.
MR, MINIELY:

Mr. Chairman, the ansver is no.
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[ The resclution was passed without further detate or dissent.)

The _Alberta Inccme Tax Amendment Act 1972

MP. CHAIRMAN:

Pe it resolved that it is expedient to introduce The Alberta
Income Tax Amendment Act, 1€72.

HON.MEMBERS:
Agreed.
MR. MINIFLY:
Mr. Chairman, I move that the resolutions be reported.
HON. MEMBERS:
Agreed.
MR. HYNDMAN:

Mr. Chairman, I move that the Committee rise and report the
resolutions and ask leave to sit again.

HON. MEMBERS:
Agreed.

[(Mr. Diachuk left tte Chair at 3:44 p.m.)

* * * * * * * * * * * * * * * * * * * * * * *

(Mr. Speaker in the Chair.)
MR. DIACHUK:

Mr. Speaker, the Committee of the Whole Assembly has had under
consideration the fcllowing resolutions: that it is expedient to
intrcduce The Fuel Cil Tax Amendment Act 1972 and that it is
expedient to intrcduce Tte Alberta Inccme Tax Agendment Act, 1972,
and begs leave to report aprroval of both of these resolutions.

HR. HYNLCMAN:

Mr. Speaker, I move that the resolutions be now read a second
time.

[The motion being carried, the resolutions were read a second
time.}

MR. MINIELY:

Mr. Speaker, T teqg leave to introduce an act being The Fuel 0Oil
Tax Avendment Act 1972,

Mr. Speaker, the major changes or impetus by the amendments in
this act are, firstly, to provide uniformity with other western
provinces by remedying a situation whereby interprovincial truckers
fuel ugp in another taxing province, operate in Alberta paying no tax
to MAlberta, and subsequently receive an Alberta Consumption Tax
Credit from the taxing province. Mr. Speaker, just to clarify that,
there have been for the past couple of years meetings of all
provinces across Canada with respect to uniformity of the Fuel 0il
Tax prcvisions. Other acts have been, for some time now, based upon
the actual consumption within the b¢rders of a province vhereas the
Alterta RAct, up until this time has been based on the actual
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purchases in the province and has resulted in this inequity. This
will provide uniformity across the country in this area.

Mr. Speaker, ancther prcvision in the act will be in keeping
with cur government's ccmmitment to reduce unnecessary hardships by
the isplementation or the enforcement of various provincial acts by,
firstly clarifying the offences more clearly tc reduce hardships of
charges 1laid under The Fuel 0il Tax Act in douktful cases. Further,
Mr. Sreaker, because cur experience has been that the imprisonment of
people under The Fuel 0il Tax Arendment Act for violation of the act
has not resulted in a particularly useful reinforcement vehicle.
There is an amendment to allow the Provincial Treasurer to increase
the arcunt of the fine on a cumulative basis and double it, in 1lieu
of imprisonment.

(Leave being granted, Bill No. 27 was introcduced and read the
first time.)]

The Alberta Income Tax_Amendment Act, 1972

MR. MINIELY:

Mr. Speaker, I beg leave to introduce an act, being The BAlberta
Income Tax Amendment Act, 1¢72. Mr. Speaker, there are a few
comments I would like to make about this amendment act. “irstly, Mr.
Speaker, as I indicated in my budget address, our government is still
concerned about certain aspects of the federal tax. revisions,
particularly the 1lack of adeguate provision for incentives to
Canadians to invest in increased ownership in Canadian business, as
well as of the detrimental effects to the family farm as a result of
the cagital gains tax provisions. However, Mr. Speaker, this Alberta
Income Tax Amendment Act, 1972, 1is made necessary at this time
because we have felt that at the present time we have no alternative
but to enter into a tax cocllection agreement with the federal
government. Under the prcvisions of the tax collection agreement,
Mr. Speaker, we mnust amend The Alberta 1Income Tax tc provide
uniformity with the federal tax revisions which have been undertaken
at the national level. Mr. Speaker, ¢these amendments that T an
introducing in the act today will bring Alberta's personal and
corporate income tax legislation into conformity with federal income
tax legislation?

I would emphasize, Mr. Speaker, that there is no increase in
either personal or corrorate income tax in Alterta under this bill.
Because, Mr. Speaker, the federal government's inccme tax legislation
now calculates the prcvincial income tax separately as a percentage
of the federal tax, rather than, as formerly was the case, where the
provincial tax was calculated as a percentage of the combined
aggregate federal and provincial tax, it is necessary for Alberta, in
this act, to change the rate to 36%, which is equivalent to the
former rate of 33% under the 0ld method of calculation.

mr. Speaker, in conclusion, I might add that our govermment
intends to examine the means by which certain disincentives in the
federal tax revicions may be partially overcome in provincial income
tax legislaticn.

[Leave being granted, Bill No. 47 was introduced and read the
first time.)

MR. HYNCMAN:

Mr. Speaker, I move that you do novw leave the Chair and the
Assembly resolve itself intc Ccmmittee of Supply for consideration of
the estimates.

(Mr. Speaker left tte Chair at 3:52.]
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* * ® * * * * * * * * » * % * * * * * * x * *

COMMITTEE OF _SUPPLY

{Mr. Diachuk in the Chair. }
MR. CHAIFMAN:

The Comnittee of Supply will come to order. If I may interject
before we go into the approgriaticn of the Department of Industry and
Cormerce, I wish to take the opportunity, and have it recorded at
this time, to appeal to all hon. members that in order to permit
maximum opportunity to debate and deliberate the department
estimates, T trust that all hon. members will give me their co-
operation by not speaking until recognized by the Chair. I will
attempt to raintain a list of hon. pmembers wishing to speak in the
order next.

Also in the apgropriation under General Administration, and I
repeat this -- under General Administration for each department, a
full and complete opportunity for deliberation will be recognized.
Then a second opportunity before the Total Income Account is
aprroved.

In addition, I am asking the indulgence that while consideration
is teing given to the rest cf the appropriations, an attempt be made
by all hon. members to refrain from raising items outside the
particular agpropriation. With this co-operation I am confident vwe
vill all enjoy our work, and be able to maintain the progress we have
up till now. Mr. Ludwig.

MR. LUDWIG:

Mr. Chairman, will you allow the same latitude of discussion on
the clcsing on the Total Income Account item as you do on items of
the Deputy Minister's Office administration?

MR. CHATIRMAN:

Yes, this is what I meant. 1If there is any question or comment
that any hon. memkter would like to raise even later tc me, I would
appreciate this, to gquide me along to move this study. MC.
fenderson.

MR. HENDERSON:

ur. Chairman, I am certainly in full accord with the
recomrendations the Chairman has made. I would like to suggest that
the rule must apply to bcth merbers of the House, including the hon.
minister. I can't follow the argument that when a minister is out of
order in speaking of these things, that we are then called to order
for resgcnding to it. As long as it is equally applicable on both
sides of the House T have nc objection to it.

MBR. CHATRMAN:

This is why, ®r. Henderson, T referred tc hon. members, and
didn*t single out ministers or leaders in any way.

MR. HENDERSON:

Mr. Chairman, it is government propaganda that there are no
members on that side; there are 48 Cabinet ministers. I thought you
vere referring to the cnes on this side.

MR. CHAIRMAN:

Thank you, Mr. Henderson.
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Department of Industry and Ccmmerce
The following was agreed to without dehate:
Approrriation 1601 Ministert's Office $ 26,320

Appropriation 1602 Deputy Minister's Office

MR. FEACOCK:

Mr. Chairman, on March 23rd I presented to this committee an
overview of my department. 1In that overview I cutlined in a general
way our goals and objectives and the thrusts we would take in the
coming year. I would like for a fev moments today to review how the
estimates of my department relate to those goals, objectives and
thrusts,

The budget estimates you have before you for your consideration
reflect the costs of operating the Department of Industry and
Ccmmerce, its components and its related agencies. As expressed by
my colleague, the hon. Gordon Miniely, Provincial Treasurer in his
budget address, we perceive the ltudgqet as not simply a summary of
financial data, but as a vehicle for 1legislative and public
understanding of government programs and priorities, and as an
important tool in the develogrment of improved planning, priority
deterrination, and the effectiveness of government operations.

Accordingly, Mr. Chairman, I would like to comment briefly on
the programs and activities to which the resources proposed in these
budget estimates will te devoted. After all, in a budgetary context,
it is the output or restlts of departmental operations and progranms
that are important -- not merely an identification of the costs of
operating a department. The objective of the Industry and Commerce
Department is, of course, the develcpment of an economic environment,
that will achieve the rate and type of economic growth desired by all
Albertaans. On2 that will ensure the most effective utilization of
our resources, and will afford job cpportunities for all Albertans.
The attainment of this general objective requires co-ordination of
activity on many fronts ccmprising the planning, programming, and
implementation of effective eccnomic development activities. We must
have further backups in the area of economic research and statistics.

I am sure you are all aware that in order to identify, among
other things, the potential for secondary manufacturing in this
province, it is necessary that we develop more extensive econonic
data at the provincial level., We can only do this by the expansion
of our economic department and our staff department. 1In the complex,
sophisticated society cf today, there is no way we can effectively
identify ocur economic programs and opportunities without such basic
intellicence.

Included in the develcpment of broader economic and statistical
material, consideration will be given: to the develorment of
provincial, economic accounts; provincial econometric models, and
prcvincial input-output models. Now while these two systems are of
paramount importance in orderly planning and development of economic
activity within the Province of Alberta, it is essential to note that
their benefits are mcre long term than immediate. They can also be
costly techniques and we will not leap into their develcpment without
a great deal of consideration. This year vwe will be involved in such
considerations and advanced planning.

I should also mention, Mr. Chairman, that a study chaired by my
department, is at present under way to identify all statistical
requirements of goverrrent and to develop the means by which these
requirements can be met in a co-ordinated way.

[(Interjections)
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I think I am learning something about government anyway. Well,
it certainly wasn't you.

Tt should be noted in this regard that greater emphasis is being
placed within these requirements of social statistics. Accordingly,
T believe that you will appreciate the necessity to realign and
strengthen the Economic Research Branch and the Bureau of Statistics.
And that covers, briefly, the increases on page 37.

At the same time, Nr. Chairman, turning to page 38, at the same
time, Mr. Chairman, we have made provisions for meeting Alberta's
significant needs fcr the more successful wnmarketing of all our
processed products and our services., Our nevw stress in this area
will be developed through the analysis of marketing opportunities,
the active encouragement of the sale throughout Canada, and export
products of Alberta's markets and services, the staging of marketing
missions, and the staging of promotional programs, and the operation
of offices outside of Alberta to carry on these activities.

We are also avare of the needs for developing and diversifying
secondary manufacturing facilities established within our province
and for attracting new industry to fill our present manufacturing
gaps, and broaden our industrial and economic base. Our programs in
this <sphere will 3include activities opursued within the province
through our reqgional rrograms, and outside, through a selective mix
of industrial develorment techniques.

Included this year for the first ¢time in my department's
estimates 1is provision for +transport research and development
activity. T might point out that this is most important.

Mr. Chairman, T can think of no other single area that is mocre
critical to the future growth of cur economy than the development of
an equitable transportation position. We have on hand at the moment,
and will continue next year, our overview study on this most critical
area of +transportation. Oour efforts will span all modes of
transpcrtation that are limiting our industrial expansion in this
province, our rtesource develcpment and our marketing success. The
resources requested in these estimates are urgently required if we
are to make progress in the area of rail transport - both freight and
passenger - air services - involving both cargo and passenger
services - and develoring newv transport modes such as solids and
slurry gpipelines.

1 believe, Hr. cChairman, that all members of this House will
agree with the wurgent need for wunlocking the padlock on the
transpertation change -that at the present time restrict our
development in so many areas.

I would wish to mention here two key examples of the way in
which cur research and analysis, our planning and our development
activities are integrated in the achievment of a broader future fcr
Alberta. I refer here to the work we bhave commenced in the most
important subjects <cf petro-chemicals and transportation. We are
also, Mr. Chairman, at present actively pursuing the opportunities
identified in the steel study initiated by the previous government.
From what I have said, Mr. Chairman, on the need for solidly based
and co-ordinated ©programs, I believe the estimates proposed for the
Alterta Research Council take on significance. The need on the part
of becth the oprivate sector and the government for research and
technical services to assist in the creation of a more diversified
economy is, if anything, understated by the estimates before you.

Mr. Chairmar, I am cognizant cf the needs for integrating our
prcgrams in the key areas of econonmic research, statistics,
marketing, industrial development, transportation and financed
through The Alberta Opportunity Fund Act, at present before the
Legislative Assemblv, and the preservation of fair trade practices
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Put all these plans and programs’ are not developed in isolation.
We are actively encouraging an entrepreneurial environment in which
the bucsiness and government can and will work together in the
development cf the private sector. We have established and will, if
these estimates are approved, continue to stimulate the develorment
of effective forms where business and government can meet and discuss
the future economic development of this prcvince.

I am here referring to the Regional Economic Advisory Councils
that are at present being established throughcut this province. Mr.
Chairman, I have attempted to cover in a broad outline the general
objective of my department and the programs that we propose to carry
out with the resources requested in these estimates.

Before concluding my remarks I would like to underline that it
is essential for this committee to be aware that we must and will
wotrk very closely in co-operation with cther departments of
government. In particular I would mention Agriculture, Lands and
Forests, Mines and Minerals, Manpower and Labour, Advanced Educaticn,
and Fnvironment. Of special significance to us is our input to the
areas of manpower and labour and advanced education such that the
contritutions of ocur future professionals, skilled, and semi-skilled
wcrkers throughout the province may be better developed and utilized,
at the same time allowing us to more fully utilize the talents and
skills of unemployed emgplcyables.

We can and will work most closely with the Department of the
Environment. The objectives of our two departments must be carefully
integrated in a way that the just demands of our society for both a
better standard of living and a better quality of 1life may be
achieved in a way that is acceptable both to the public and the
business sectors c¢f our society.

In conclusion, Mr. Chairman, the estimates before this committee
will enable my department to make progress towards the achievement of
what the hon. Premier has referred to as 'that critical objective' --
the creation of a more diversified and better balanced provincial
econonmy.

MP. WILSCN:

The stated philosophy of the hon. Minister of Industry is vell
knowvn and I feel that I would have little gquarrel with his basic
philoscphy. However, I would like to reserve the right to vehemently
criticise specific details when, and if felt necessary.

Mr. Chairman, I would like to briefly outline what I think an
industrial develogment policy should include. Under the heading of
objectives I would like to list 1S points. First of all I thirk wve
should encourage the development of diversified secondary and
terciary industries in Alberta. We should promote Canadian capital
for equity positions and foreign capital for debt financing. I feel
ve should encourage primary resource develorment which offers
Albertans equity cpportunities. I think that we should endeavour to
attract primary industry vithout subsidy. It is most important to
encourage and reward individual private initiative. We must maintain
fair and egquitable royalty charges. We must be ever mindful of the
need of industrial growth which contributes to a better gquality of
life and improving ¢tte standard cf 1livirg. Naturally ve must
encourage the growth and exransion of existing Alberta industries.
We nmust encourage maximum citizen participation in Alberta industry
and we should promote a total industry concept in resource
development. Also, our goal should be industrial social justice. We
need, and must work for a broader and more diversified imndustrial
ba se, both internal and external. W#e should always have a
negotiation-styled attitude on the part of government when industry
policy changes are required. fe must give industry a feeling of
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certainty between contract periods. And ve must promote responsible
growth.

Now to achieve these <cbjectives I think we should list some
various methods which should be employed to achieve the objectives.
First of all, e must maintain the right of inheritance as being
sacred to the individual. We should provide research assistance for
small Albertan companies. We should encourage small manufacturers to
enter the export field. We shculd develeop transportation and
communication facilities equal to the demand.

Not all of these methods are within the rower of the provincial
government to legislate. However, I think where the realm of
responsibility 1lies with the federal government we should negotiate
there, and in that department I would like to suggest that we need
economic legislation which will attract the foreign debt capital. We
need econotic legislation which encourages Alberta equity investment.
We should continually promote Alberta manufactured products around
the world. T think that there is a need to assure organization and
ranagement training for groving Alberta firms. We should research
and advertise required industries and services in the [frovince. We
need legislation favouring a total manufacturing process of natural
resources where practicable. We need 1legislation allowing private
companies to trade in their own stock. We need labour and management
reform achieving raximum human output and societal benefits. W®e need
production geared to cultural requirements of world societies. When
sutsidies are required, they should go to people, not to companies,
not to buildings, and not to machinery. We must alwvays have
government use of frank common-sense approach ¢to all negotiations
with industry. We need public education as to the relationship
betvween government and industry.

And finally under tte heading of 'methods', I would like to say
that 1 think we need to make a concerted effort to eliminate all
redundant legislation.

In summary, Mr. Chairman, our industrial development policy is
designed to promote responsibile growth and improved quality of 1life
for all Albertans. Our goal is to make possible a free and creative
society with strong social concern. Both economic and social factors
must te considered in measuring responsible growth. Growth must ccme
without serious deterioration of the environment or sacrifice of long
range gprostects for immediate gain.

An aggressive program of scientific research into the human,
physical and technological aspects of industrial development is
essential. Duplicating the successful pioneering spirit which
founded ¢this great —cgprovince can best be achieved by avoiding
unnecessary government interference, Local home-grown business,
operating under a system of private comgetitive enterprise, will
bring Alberta an ever-growing econony. Investment of personal
savings in private and co-operative enterprise is encouraged to
assist thrift and to rrovide for the capital needs of small business.
Social Credit regards that the opurpose c¢f our industrial and
commercial system is to produce and distribute the goods and services
consumers individually and collectively require with the least waste
of either human or material resources.

MR. CHAIRMAN:

Very well, Mr. Minister, did you wish to reply to that?
MR. FEACOCK:

No =-- no comments.

Appropriaticn 1602 agreed to $ 40,500
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The fcllowing agppropriation was agreed to without debate:

Arrrorriation 1610 Fflanning and Support Services $ 27,980

Appropriation 1611 Budgetary and Administrative Services
MR. WILSON:

Mr. Chairman, I think it would be interesting for an explanation
as to what we d4id vith the cther half person last year in this vote.

MR. MINTELY:

I think I've said a couple of times during the course of the
estimates that ¢the rfpositions are on the basis of full-time
equivalents, so the part-time staff are included and that is why you
end up with the halves. OK -- equivalent full-time. There are no
half-reople in the civil service -- there are half-time people. OK?
Appropriation 1611 total agreed to £ 75,240

The following agppropriation was agreed to without debate:

Appropriation 1612 Pconcmic Research $ 255,330

Appropriation_1613 Bureau of Statistics

MR. RUSTE:

I see a considerable cut in this. Would the hon. minister
explain this rlease.

MR. PEACOCK:

Well actually the reduction relates to some reduction in the
feasibility studies that were undertaken last year.

MR. PEACOCK:

I meant to talk on No. 1601, you will notice there is a cut
there.

MR. CHAIRMAN:

I beg your pardon?
MR. PEACOCK:

1 just hate tc go back to vcte no. 1601, but I just want to
menticn tc the committee that there was a cut there also in the
minister's salary.

SOME HCN. MEMBERS:

Agreed, agreed.

Appropriation 1613 total agreed to $ 266,360

The following appropriation was agreed to without debate:

Aprropriation 1614 Licensing of Trades and Businesses $ 149,950

Appropriation_ 1620 Econcmic Develogrment

MR, TAYLOR:

Mr. Chairman, I wonder if the hon. minister could outline just
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what foreign marketing and marketing research and how this dovetails
into that being conducted by the Department of Agriculture?

MBE. FEACOCK:

To answer the hon. MHMember €for Drumheller, what ve are
dovetailing in with agriculture is this. We have a marketing council
and ve are identifying thrcugh our research programs those areas that
we chould be rifling in on and indentifying the areas where we would
have industrial or agricultural representatives, or where we could
have a corbination industrial and agricultural person. This will be
dependent upon the needs and the assessment of the marketing council
as to what approach we will take in these various areas. Areas under
consideration are substantial and they will be reported to us prior
to the next session of  this Legislature. Does that answer your
question?

MR. TAYLOR:

¥r. Chairran, I am wondering could you give us scome examples of
scme cf the products that you are endeavouring tc market in foreign
countries?

MR. PEACOCK:

They are very numerous. We are looking at potentials for
hydrocartons; we are locking at products such as sulphur; we are
looking at all our marketing products literally; we are looking at
machinery and specialized machinery; we are 1looking at tractor
machinery. As you knovw we made quite an inroad into Russia on
northern transportation vehicles. We feel ¢that we have something
here that wmight be expanded. We have special agricultural prcducts
that we manufacture here that we shculd be expanding and maybe cross-
licensing into various countries of the world of which mnmaybe
Czechoslovakia and Rumania are examgles of where we could cross-
license cur loaders that we manufacture here. These are the sort of
thinas we are looking for.

MR. TAYLOR:

Just one other gquestion, MNr. Chairman. Is the market for
sulphur improving, or is it still rretty serious?

MR. PEACOCK:

Mr. Chairman, the situation is unquestionably very serious.
This is the time really that we've Jjust got to search for every
conceivable market area.
MR. CHRIRMAN:

I believe Mr. Barton was on hic feet first.
MR, BAERTON:

What appropriation does your Regional Econcmic Advisory Council
come under that you mentioned in your address? 1Is it this one or. .
MR. PEACOCK:

Do you mean the number?
MR. EBARTCN:

Yes, what vote number?
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MR. CHRIRMAN:
Mr. Barton, Reqgional Economic. . .
MR. RARTON:
. - <.Advisory Council.
MR. BARTON:
I think he menticned it in his crening address.
MR. CHAIFMAN:

Maybe the hon. Provincial Treasurer could aid -- what
appropriation does the Regional Ecconcmic Advisory Council come under?

MR. PEACOCK:
1623.
MP. CHARIRMAN:
No, the Regional Economic Advisory Council. . .is it 1623?
MR. EEACOCK:
Yes.
MR. CHAIFM2AN:

Dc you have any question on it, or do you want to wait, Mr.
Barton? It is 1623.

MR. BAERTON:

No, T'11 wait until 1623. . .
MR. CHAIRMAN:

Fine, Mr. Wilson?
MR. WILSON:

Thank you, Mr. Chairman. On the topic of sulpher, I understand
that there have been some recent experiments ¢to determine the
feasibility of using sulphur for paving of roads and highways. Would
the minister advise us if this research to date has proven to be
feasible or not? Are there any actual paved roads made with sulphur
on an experimental basis? What does he feel the hopes will be for
the use cf sulphur in such a way?

MR. PEACOCK:

Mr. Chairman, the results at this time are experimental, and
certainly not in the productive stage where they can be accepted
commercially, but tte indications are that there <can be a
breakttrough, but this hasn't been Justified by the amount of
research that they've done so far, although it's hopeful and they are
carrying on with it. To advise the committee of what's going on in
the arecas of research, cf course, it is being extensively carried on,
as the ccomittee is probably well aware, by Shell, by the Sulphur
Consortium, and also the federal government is interested in putting
together a sulphur utilization program.
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MP. BUCEKHELL:

Mr. Chairman, I want to ask ¢the hon. minister about this
econcmic develorment. I would suppose this ircludes all our products
produced in Alberta. Ccrparing this one with 1156 -- I see the
Minister of Agriculture is here -- the export trade commissioners,
now is there some interlccking or inter-relationship between these
twc derartments?

HR. FEACOCK:

If Y may answer that, we have a marketing council in which we
review all the objectives of our marketing thrusts throughout the
vorld. Where it's neccessary, of course, because of the specialized
nature of agriculture, they'll have their own people in most cases,
but there are cases where they will interchange and interlock, but,
as I said in my preamtle 1in talking about cross-fertilization of
derartments, wvwe're attempting to do this so that we don‘'t duplicate.
efforts or 1lose the oppcrtunity and efficiency of the inter-
relaticnship of our research and of our marketing teanms. :

MR. FRENCH:

Mr. Chairman, I wonder if the hcn. minicster could advise if the
Research Ccuncil at the present time is doing any research in the
health foods area?

DR. HCENEF:

That's under 1630.
MR. FRENCH:

It°s under the Research Council? Well I can wait for that then.
MR. CHAIRMAN:

The Research Council, Mr. French, is 1630. 1Is that OK?

MR. FOSTE:

Mr. Minister, in this whcle trade set-up there's trade going cut
and trade corning in, and I am just wondering whether the minister has
any ccmment to make on where we import, say, farm machinery, and I'm
thinking particularly cf tractors. I kncw of tractors that are
operational after about 30 years. Does he foresee any problem as it
relates to maybe 30 years frcm now, toc obtain parts for that same

tractor that's been brought in this year? T think this could be a
pretty significant rpart.

MR. PEACOCK:

I really can't forecast. 1 appreciate what the hon. member is
getting at., This situation of obsolescence, cf course, is with us in
our particular econcmy, and I think what we're looking at in Alberta
is the ability to either assemble or manufacture more and more so we
will eliminate the great problem of obsolescence you are talking
about.

MR. RUSTE:

will the hon. minister then keep that in mind in any
negotiations that take flace, because I think this is a very
impcrtant thing to the rroducer?

MR. PEACOCK:

Yes.
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MR. TAYLOR:

I have one more question for the hon. minister. T n>tice you
are carrying out some rmarketing research under this vote, and I also
note that the Rlberta Research Council 1is now under your
chairmanship. I wonder whether in your study of these ¢two sections
if you found there is any overlapvoing of research as bhetween the
council and the department? I think there is a real danger today 1in
research work of duplication, and I think it is a very excellent idea
when this is under one minister as there should be 1less chance of
duplication. I am wondering if vyou found it possible to combine
these and possibly avcid duplication through having ¢the Research
Council wunder the jurisdiction of the same minister who lcoks after
marketing research. :

MR. FFACOCK:

I think that is a very good pcint. Already we have found there
is ccnsiderable duplication going on in the province in industry and
in the private sector and in other sections of the government, and
our research council and our universities as I rentioned. I think we
can co-crdinate these and eliminate a great deal of duplication.

You must remember that we are talking about two areas of
research, pure research and avplied research. Particularly the
aprlied research is what we are having our thrust in the Research
Council redirect itself to, maybe mcre than the pure research.

MR. WILSON:

I have a question for the minister c¢n research. Could you
advise what research reports you expect to be takling in the
Legislature and wmaking available to the general public, and at what
stage they would become available? What other reports -- you may not
wvant to answer at this mcment and I will be happy to wait till the
summary of your estimates if you would like to take time to put these
things tcgether -~ but we would like to know what publications, what
research reports and things of this nature that you would classify as
being public information and vhat research material you do not feel
should be made public infcrmation.

MR. PEACOCK:

I think that is rather easy to answer. For instance, our
continuing programs at the Research Council are now available to you
and have been tabled for the coming year. I think the economic
research programs that we do -- once the research has been wutilized
-- then becomes a fait accoompli with the private sector moving in and
using that research, then it is public information. But until that
time, T think it is privy to what we are attempting to accomplish in
attracting the private sector.

what I am saying is that I think on application and interested
body can get a research program that we have done in our department
that is to their interest. To make it public just for the sake cf
publishing it, T don't think that is a good idea until the report at
yearend. But certainly it is privileged to any member of the House.

Appropriation 1620 total agreed to $ 31,780

Appropriation 1621 1International Marketing
MR. CHRIRMBEN:

Yes, Mr. Buckwell.
MR. BUCKWELL:

Would ¢the hon. minister advise us where they expect to have
offices cutside of Canada?
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MR. PEACOCK:

I mentioned a little earlier to this committee that we have now
a research team reviewing and assessing the areas that wve feel are
going to be most productive tc us and then establish our priorities
with the hon. Minister of Agriculture, the Deputy Premier, the hon.
Mr. Getty and wyself so that we would identify these areas and
priorities and move on them accordingly, because as you appreciate, I
am sure, in order to establish these offices they not only reguire a
aocd reascn to be there, but the type of personnel that will do the
job when we establish them is important. So it is rather complex and
certainly requires in depth study. To say off the top of our head at
this time where they would be,I can't identify then.

T would say this, however, for the information of the House that
we certainly intend rapidly to improve our position in our London
office, We certainly are going to revitalize and revamr and redirect
our Tokyo office. We are certainly gcing to revitalize and redirect
our Lcs Angeles office, and whether that moves to San Pransisco or
Sacramento or whether it stays in los Angeles, these are the sort of
decisicns we have to nmake. The same thing, I might pcint out in
London, whether we keep that as an agent-general facility and a semi-
diplcmatic status or whether we move that into Brussels where as far
as the ECM is concerned now, is a much more active spot, but with
Britain coming back in, maybe it puts the emphasis back into London,
and maybe London is the rlace to be.

And so these are the sorts of reviews we are attempting to make
and assess for what our positions will be in these areas. We also
have undertaken, just for the irformation of this House, a
contractual man in Toronto and in Chicago to try this out on a six-
month tasis and he is on a contract in order to develop convention
and new industry and what we might do on contacting people in
different areas, and whether this might be an effective approach. To
complete my ansvwer, this in process now.

MR. WILSON:

Mr. Chairmar, ¢to take this a little further. Perhaps the hon.
rinister could tell us exactly how many offices his department has
outside cf Alberta, and how many he anticiapted to have when he
prepared this budget? The budget must be based on some number of
offices anticipated in total.

MR. FEACOCK:

Yes, five, and they are in the following areas. We anticipate
Torontc, London, Tokyo, Los Angeles, and we had an extra office in
Singapore, or Chicago, or wherever it night be.

MP. WILSON:

One nevw office 1is what you anticifate? 1Is that what you are
saying, sir?

MR. PEACOCK:

Four offices are in the budget for this year, because if we get
five offices completely staffed and reorganized for this year, we
have done a yeoman ijot,

MR. TAYLOR:

Could the hon. minister let us know where the Torcnto office is
located? What part of Toronto?
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MR. PEACOCK:

I can let you know, I haven't got the address here, but I will
say this., T told you that it wasn't a Toronto office but that we
contracted a person with direction to the following: to research
what ccnvention activities he could bring intc Alherta, to research
what small industry that he might bring in through the advertising
media and through his own personal contacts. He is a very skilleAd
person in this area himself. What he might attract in industry and
in the eastern area of Canada as well as the mid-west and Chicago. T
can't give you his address offhand.

MR. TAYLOR:

He has an office located in Toronte?
MR. PEACOCK:

He has an office, yes.
MR. CHAIRMAN:

Very well, we will continue.

Regarding salaries and salaried positions, I notice it is just
an increase of three bodies in this department of salaried positions
and yet the increase in dollars is $56,000. Mr. Minister, can you
elaborate please?

MR. MINIELY:

Well, first of all there is the element, Mr. Chairman, of the
double increments which I mentioned yesterday that are included in
all salary estimates. Nov the three new rositions that the minister
has included in international marketing require pretty high calibre
personnel, One of the things that the minister might elaborate on is
this, his feelings regarding the calitre of persons that are required
to make these foreign cffices effective. A1l I wanted to bring out
was the fact that in every salary appropriaticn there is the element
that I brought up yesterday, and the minister can speak on the
calibre of persons required and his feeling to make these offices
excellent.

MR. CHAIRMAN:

Go ahead Mr. Minister.
MR. PEACOCK:

Mr. Chairman, take $70,000 frcm $126,000 ve have got $56,000,
and if we divide that by three we have got $19,000. That sreaks for
itself; $18,000 and scme odd dollars, To attract the kind of people
that we are talking about, in these areas I think it is just acadenmic
that they would have at least that minimum starting salary.

Travelling expenses

MR. HO LENM:

¥ill the minister be travelling to all the offices to visit the
offices in Torontc, Los Angeles, London, Tokyo, Singapore?

MR. PEACOCK:

Yes I would anticipate doing that over a period of tinme.
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Other_Expenses
MR. STRCHN:

I wonder if the hon, minister could tell us to what extent he
feels that he can make use of the Canadian offices abrcad for this
particular functiocn <¢f 1internaticnal marketing and wvhether, in his
view, he feels that it might be better to use these facilities rather
than establish Alterta oftfices?

MR. EFACOCK:

I believe the hon, Leader of the Opposition brought up an
excellent point. I think that we have this under review, very much
so. I think there are certain areas that have a wide and a broad
opportcnity to it, such as the European Common Market and maybe the
Indo-cshore =-- the far East. Maybe we have to identify ourselves in
those areas but there are many, sany places that I think we can use
Canadian facilities overseas and Canadian Trade Commissioners much
more effectively than we have possibly. I think one of the problens,
and I'm sure ¢the hon. member has recognized that in his previous
experience with them, that one of the prcblems with the Canadian
Trade Commissioner in a foreign land is the fact that he's usually
oriented and trained, educated academically and knous very 1little
about Alberta. He's identifiable maybe in the ©problems of
agriculture generally., He maybe is knowledgeable in maybe sulphur --
scme cf the resource areas but when it gets down to such specifics as
what we're talking about of taking specialized farm equipment we
manufacture here - 1loader equipment etc - and moving it into a
foreign market place it's very difficult to ccaomunicate with him.
But we are certainly lcoking at all the whole complex of the Canadian
Trade Ccomission.

MR. STRCHM:

I'd 1like to ask another question. Has the hon. minister up to
this pcint had any orportunity to assess the 1length of time that
rersonnel should possibly remain in one place. I'm thinking in terms
of what we did in the Alberta office and certainly I don't support
it, 1 think we made a big mistake there and I'm the first to admit
it. But having said that I'm wondering have you given any thought as
to how long they «cught to remain at one place before moving on to
ancther. Because I rather think it's a pretty important point.

MR. FEACOCK:

Yes, I think it's an excellent point. I think we have within
our department a man that has had some considerable experience in
overseas service. In fact two men that we have in our department -~
one Lave McEachren who sets up the economic development division and
Warner Wensel who is setting our overseas marketing division. Both
have vast experience in these areas and I think that while we haven't
actually ccme out with a policy your point will certainly be taken
and we'll advise them accordingly.

MR. STRCM:

Ancther question along the same line, Nr. Chairman. Do you feel
that it's necessary to possibly bring them back to Alberta on the
basis of once a year, I'm not suggesting that necessarily be it but
that ttey ccme back on fairly regular intervals to become conversant
with the situation tack hcme.

MR. FEACOCK:
Certainly, for two reasons. First of all psychologically that

they feel that they belcrg to us and they are part of us and the
second is to acquaint them with those things, techniques,
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technclogies and changes that have taken place within our own economy
and within our own gprcvince.

Arrrorriation No. 1621 total agreed to $ 36€,070

Appropriation No. 1622 Missions and Marketing Research

Entertainment

Mr. Chairman, before we get into this - because of the 290%
increase in expenses in this I think it behooves us to ask the hon.
minister to make scme general comments as to what his approach is and
the various reasons for increasing this vote.

MR. FEACCCK:

Once again that just fcllows out what we have been saying, Mr.
Chairman, that we have, for instance, in our organization now, a
gentleman that has had this vast experience in the overseas market
place. W#e look for much more travelling as already indicated, we
have gct to set up some five offices so there is guite an involvement
here. We are looking at, for instance, Mr., Wensel 1is over at the
Hanover Trade Pair now, and Mr. Schmid was over to the Scandinavian
countries. These have both proved very effective as individual
thrusts and we anticipate doing a lot more of it. So that is the
reascn for it.

MR. SCHMIC:

Mr. Chairman, in case some cf the hon. members haven't heard,
the Swedish Mining Mission which is one of the results of the trio
that I took to Scandinavia, is arriving here on Wednesday morning,
giving a full lecture from mining experts from Sweden and as well, of
course, Canada. Two geople from Alberta and the Northwest
Territories ~- two omining people frcm there. RAlso the president, as
you kncw, of the Scandinavian Airline was here only this week and he
very distinctly mentioned during a reception that the only reason he
came he was to find out if what we had mentioned over there really
was so, and he was very impressed and that he would now definitelv
consider Edmonton as one of the landing points on their over-flight
to Seattle and hopefully they will do o scon.

MR. DRAIN:

Is the newspaver report that the Swedish Kining Mission is more
involved with the otject of selling machinery ccrrect?

MR. SCHMILD:

I will reply to the hon., member that Swedish mining machinery is
one of the top items of export into all the countries in the worl?
because they do have top mining equipment. Atlas Copco of course, is
one of the most famous omes. But it is also, of course, nmining
methods that they are teaching and lecturing on. It depends on the
people that are present and I understand ncw 140 from Alberta and the
Northwest Territories have registered. They can themselves, select
out of a book the items of lecture they would like to have, and those
are the lectures they are gcing to give.

MR. WILSCN:

Mr. Chairman, would the hon. minister outline the terms of
reference that he prcgcces to use cn his trade missions?
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MR. EFEACOCK:

It depends on what and where the trade nmission is and who is on
it. But I would say this, I would be delighted to give you scripts
of the Japanese trade missions that wve are qoing to in terms of
reference to that. I haven't got it here but I certainly have it.

MR, WYLSON:

Mr. Chairman, perhaps the hon. minister cculd outline to us what
his tasic terms of reference are when he sets up a trade mission to a
given <ccuntry as to what the gualifications would be of the people
that go cn them and as to whether or not he would include industry
people that go at government expense or not, and what would roughly,
his ratio be between civil servants and industry representatives and
things alcng this nature?

MR. FPACOCK:

There are a lot of gquestions there, but very quickly to answer
them, the relationship between civil servants and industry, it is an
industfy thrust, so outside of the civil servants -- as you call then
-~ in order to handle the necessary programs and appointments, that
is all the civil servants that would be on the trip. Now if the
person is going alone as the hon. Mr. Schmid did and as Mr. Wensel,
vho 1is a «civil servant, then they require no services other than
themselves., That is all done here or through the Canadian Embassy
through our department. If it's a large mission -- let's say some 30
in number -- there may be 10% or 15% that may be civil servants.

Now to suggest what thrusts there are I think, and T am sure you
were listening to my introductcory remarks -- cne of the prcblems vwe
have in identifying what we want and where we want to go or scme of
these things 1like input-output ¢tables, etc., etc. But in the
meantime there are certain things that we can rifle in on and ve are
not interested in trade missions at this time to bring goodwill.

He're cver there tc do a job and we are rifling in specifically on
certain items so if we're going over to Japan we would certainly
consider the programs of coal in cur resource areas, and I'm talking
abcut export now, and sulphur. If we're talking about ~-- and ve'd
certainly be exploring what rotentialities we had because we have
feed stocks here for the petro-chemical industry, and we're 1looking
for a world plant and this has got to be the basis of our economy, if
ve're gcing to move on and employ any numbers of people.

So wWe'd be certainly exploring what we could do in a situation
in which Japan as a net exporter of petro-chemicals could reverse
itself and become an importer from Canada on our world economic sized
plant if we went in petro-chemicals here. So we'd be exploring that
as wvell.,

We'd be exploring the possibilities in agriculture that Dr.
Horner could answer much more effectively that I, but suffice to say
that we'd be looking at processed foods, honey, red meats, etc. etc,
etc. and feed grains. From there we'd be looking at an industry --
we would be looking at basically the reverse -- we would be looking
at what we could jointly set up in relation to maybe the electronic
industry here because climatically and geographically maybe we're
well lccated for such a sophisticated industry -- and we would be
having a look at that.

We would certainly be having a look at another basic industry as
I mentioned, petro-chemical, in order to develop our secondary
irndustries. We just can't move anywhere until we get some of these
basic industries such as petro-chemical or steel, so ve would be
having a look at these products too.

We would also be lccking at the components and I'm talking about
the ccopcnents of the steel manufacturing business. We would btYe
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looking at such things as housing. We would be looking at such
things as flakeboard ~-- what our potential is in Jagan -- e would

analyze the -economics into moving into that market and with the
tremendous housing prcgram that the Jatganese have on, and the
potential of opening the Chinese market -- what that wculd afford us
here in Alberta. We would be pursuing ¢that pretty vigorously and
relating that into our ccmpetition in our sister Province of British
Columbia and how effective we could be in competition there. And on
and on we go and we cculd te here for another three hours talking
about it.

MR. WILSON:

Mr. Chairman, vould the hon. minister tell us how many trade
missions are budgeted for in this particular vote, and does he Xnow
the destination of those trade missions?

MR. PEACOCK:

How many trade missions? We've got one in Japan, we have one to
the southern United States, maykte Mexico. We had to estimate this
because as you appreciate this is a detailed program problem and we
had to put in the estimate of what we thought we would te looking at.
If we can accomplish them, of course, we'll go, but we are looking at
approximately three.

MR. WILSON:

Mr. Chairman, on the trade rissions where the private sector
participates or goes along. Would that be at government expense 100%
or a portion of it at government exgense?

MR. EFEACOCK:

I think that has been covered also, Mr. Chairman. Scmetimes it
would be where we would pick up the air fare or the transportation;
period, and the private sector would look after moving his product,
or maybe we might share in moving his product if it was a display
prcgram or a trade fair. I don't think there is any rigid rules of
hov we would approach any one of these missions. I don't think that
that is what we want to do, ve want to pick the missions to suit the
circumstances that wve're looking at in regards to the particular area
we want to rifle into and how hard it is to get the people to go.
For instance, I might suggest, that while it is a federal fair at
Peking, we're opening a whole Chinese market for the first time as
far as the display of Canadian product is concerned. T think it is
of paramount importance that we get as many Canadians in there, or
Albertans in there as we can., In this instance, we might -- you know
-~ be making a very healthy contribution, whereas to go to we will
say the U.K., we might just pay transprortation. I think you have to
be flexible. I don't think you can sit with any black and white
rules cf how you handle the trade mission.

MR. RCSTE:

Mr. Chairman, on these trade missions -- and I'm thinking maybe
this gets into the agricultural end of it, but not 1long ago the
saskatchewan government sent one into the Pacific northwest in the
States with red meats and so cn. What is being done to sort of co-
ordinate that. I realize the market -- I mean what we sell here
helps the overall western market in scme of these materials. I am
just wcndering what is being done there to co-ordinate with the trade
missions -- or whatever you want to call it -- in Saskatchewan and
Manitota?
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DR. HCENER:

Ferhaps I could ansver. We have had pretty substantial
discussions at the level cf our trade commissioner and myself to
Sackatchewan and Manitoba in relation to what they are doing. With
the major -- just as the hon. member suggests that we want ¢to take
advantage of one another rather than duglicate the situation. We
intend to explore that further and to try and bring -- as a matter of
fact we are having scre meetings with both our departments in May in
Calgary in relation to the four western provinces. We are trying to
bring British Columtia into the act also.

MR. FOUSTE:

Just one further comment on that. The Saskatchewan commission
that went into the Pacific northwest awhile ago, was it sort of ahead
of the planning that is taking place now then, to sort of consolidate
this or is that a serparate one?

DR. HOENER:

Well that was their initiative to go into that area. But HNr.
Hargreaves had extensive conversations with their director and they
are trying to -- as a matter of fact they got my permission to talk
to Mr. Hargreaves in relation to having him help ¢them develop a
program. I think this is good so that we can, as I said, co-ordinate
our programs in various western provinces. As I say, ve are looking
at a completely western agpproach so that we don't duplicate too much.

MR. TAYLOR:

I have just one guestion. I understand that the appropriation
No. 1622 is for a new tranch. Is that correct?

MR. PEACOCK:

Well, not really, no.
MR. TAYLOR:

There are no emplcyees listed last year -- since there were no
emrloyees last year, how were these sums of money expended, or where
did they come from? I can't locate them in last year's estimates.

[Interjections])

MR. CHAIRMAN:

Oh, sorry.
MR. MINIELY:

What the hon. minister has done is to co-ordinate his marketing
research with the missions area because they are inextricably tied
in. Sc in the Vote Nc. 1622, you see that the only item there was no
provision for last year was in the salaries area. The salaries area
includes marketing researchers which also provides input for the
various missions and co-crdinates with +the  missions. The people
invclved are one director, ¢two mission officers, and two clerical
support staff.

MR. TAYLOR:

Do you have the estimate they vwere in last year? I'm having
difficulty finding them ir last year's.



Alternate page number, consecutive for the 17th Legislature, 1st Session:
page 2133

April 21st 1972 ALBERTA HANSARD 3u-43

MB. MINIELY:

I <should clarify it again. These are new people working alcng
and co-ordinating with the missions that are involved in the area of
marketing research.

MR. TAYLOR:

Yes, I wunderstand that but this $9,000 entertainment, $28,000
travelling expenses that were spent last year. Where. . .

MR. MINIELY:

Oh, you don't have vyour vote transfers between years and new
approgriaticn numbers.

MR. TAYLOR:
Ch, no I havent't.
MR. MINIELIY:

It is here, under industry and developnment. Changes in
departmental appropriaticn structure, if you have it in front of you,
Mr. Taylor. Department of Industry and Ccmmerce, Appropriation No.
1€22 was formerly aprrcpriation No. 1609.

MR. CHAIRMAN:
Nc further questions?
MR. DERAIN:

My remarks' are going to be very brief. I certainly appreciate
the efforts that are going to be made in these missions and 1in
industrial develcpment. However, there will have to be a point in
time where these efforts will have to be proverly evaluated. T anm
thinking, the Japanese tave purchasing agents in Vancouver and most
companies who deal in a major manner in the Japanese market have
Tokyo offices, this I kncw, In fact, I kncw scme companies that have
no present business but still maintain offices in hopes that scmeday
ultimately they will do business. So then, the guestion then arises,
how do we evaluate a program like this? This is where I'm very much
at a loss, because it may be the processes of bread cast upon the
water -- scnetime that may ultimately derive benefits ten years down
the road. However, there would have to be, in my thinking, a price
tag put on this scmewhere, that after a certain period of time, three
years, four years, five years, there would have to be somebody that
would sit down and then say, what have we accomplished? Aas this
been a profit and loss pay-off? And I'm sure that the hon. minister
is going to do this, tut I thought gfrobably 1I'd mention this in
passing.

MR. FARRAN:
Mr. Chairman, I wcnder if I might make a ccmment?
MR, CHRIEKMAN:

Mr. Parran, I wonder, 4id Mr. Drain want a ccmment back from the
minister cn that? No? Fine, Mr. Farran.

MR. FARRAN:

I Jjust wanted to get clarified cr mv opinions confirmed on what
the vord entertainment means. I hope that it doesn't mnmean paying
geisha girls 1in Tckyo or anything like that. It does mean, doesn't
it, that they will be buying lunches for people they hopre to do
business with, or are dcing business with? They wouldn't be like
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Premier Bennett, asking themselves for lunches? Is my impression
correct?

MR. SCHMIC:

Mr. Chairman, having been in the export business before I became
an MLA, I think I can ansvwer that, since I have happened to visit
Jaran several times. 1'm afraid that for the hon. member to ask that
question isn't quite right, because in Japan, the geisha girl is not
what scme hon. members might think. A geisha girl over there is a
form of entertainment and ycu do not do business unless you listen to
a2 geisha girl. And telieve you me, you sit there for two hours and
listen for two hours tc...[singing]...ah-ya-eah-eah. You probably
would be happy to pay not to be there.

MR. CHATRMAN:
Thank you, Mr. Minister.
MR. FAFPRAN:

Yes, T have also teen in Japan,
MR. SCHMID:

I should add, though, that this is a form of entertainment and
if you enjcy it, 1it's tremendous, but it would be counted as
entertainment as the hon. member inferred. That's what I wanted to
say. I would not want ¢to be <snide at all on that type of
entertainment.

MR. CHARIRMAN:

I'm sure the hon, mesber got the message, Mr. Minister.

MR. FARRAN:

I wmean it seriously. I was really asking this question for the
edification of the hon. Member for Drumheller.

NR. TAYLOP:
T appreciate that very much. 1I'm learning things every day.
Appropriaticn 1622 tctal agreed to $ 156,020

Appropriation_1623 1Industrial Develogpment

Salaries

MR. BARTON:

I have two questions wunder this appropriation. One is, your
Regional Economic Advisory Council ~- what is the criteria and how is
it going to be appointed? And the next question is, coming from a
designated area and being able, over the last two years, sitting in
on presentations, the bridge-gap financing between the time that a
loan is approved by DREE and the company actually receiving it is
very important, and I would appreciate the hon. minister's ccmments
to the fact that North Americans are in serious financial problems in
this bridqe gap area. He's contributed many millions cf dollars
tovards this operation and this $1.2 million is tied |up. The next
part cf it is that the Canadian tanks are more or less reluctant to
go into any type of negotiation. 1Is your department looking into
this area of bridge-gap financing then, under your Industrial
Development Fund, could you possibly gquarantee a $400,000 loan?
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MP. FFACOCK:

Mr. Chairman, the first gquestion, the District Economic Advisory
Councils -- T think we all agree . . .

MR. PAETON:
Is there a reason, because you mentioned . . .
MR. PEACOCK:

I think we are all aware in this House that a symphony was never
written by a committee. The emphasis has to te on the individual.
When We start looking at Alberta we have as many diversifications in
relation to the economy to generalize as we have 1in Canada.
Consequently, when we divide Alberta up into seven quadrants we find
out that we have the ncrtheast section, the rorthwest section, the
southeast section, the southwest section, the two great urhkan areas
of Edmonton and Calgary, and that which is in between in the
corridor, in general terms.

This is how we 1intend to do it. We intend to do it ty
encouraqging their own initiative. Our input to that will be our
eccnomic research programs that you are approving here today; there
will be the Statistics and Economic Research and the field marketing
people which we will have some five or more in number, circulating
through the province, ccmmitting, transmitting and communicating with
these areas; aiding them and helping them to helop themselves.

In crder tc justify that we said that in order to get these
components, building the entrepeneurs in the province, we must have
these «cther components, we must have a capital resource that isn't
present in the present banking system. That is, in this area that
you are talking about, the difference between the bridge financing at
times or the service industry that can't get financed or get proper
loans, or whatever this might be, or the small manufacturer that has
an idea, or distributor who has an idea, but who hasn't got a lot of
resources, but he has a reasonably good track record 1in his
community, the community knows what he is all about. This 1is the
idea cf the Regional Economic Advisory Committees. The input from
the government will be all those things we are talking about, vhich
will be transmitted ky a marketing representative of the government
in those areas.

To ansvwer the other gquestion so far as the financing is
concerned . . .

MR. BAEKTON:

) You are going to specifically have marketing representatives in
the seven zones frcm government or are these going to be appointed?

MR. FEACOCK:

No, from government, from our department. We have them novw.

MR. HC LEM:

Mr. Chairman, I wcnder if we might have an explanation . . .

MR. FEACOCK:

I haven't answered the other question. The second stage of the
quest ion in answer to financing, we agree that the problem for small
manufacttrers and the individual in the province of Alberta have been
many and varied. The kind of industries are many and varied. And
that is the reason you have Bill No. 50 in front of you naov. They
cover the whole gamut of what these areas we are talking about; these
regional economic develogment areas had to help make them viable.
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We have extended it so we can get these loans in those areas --
whether it be the barber shop, or the insurance business, or the
housing tusiness, or whatever it sight be, or the machine business,
or the dealership -- it is not Just manufacturing, because we
recognize that in the service industries, as the hon. Mr. Yurko said
a little earlier, we are not sure, but I would suggest 80% of the
rural economy is predicated on service industries. So we have to
lock at that, and that is what PFill S0 does. Now to talk about the
bridge financing -- the gap between. This is also an area that is
covered in that bill and the guarantees. And that is where we bring
in the central banking system with the guarantees, and ve hope that
at tte time this till is passed -- Bill No. 50 -- that we will bte
able to do the very things that you are talking about, in North
America, instead cf elsewhere. Right nowv what we have to do is have
an Order-in-Council and get special permission to do those things.

MR, PARTON:
Could you initiate an aprlication, say right now?
MR. FEACOCK:

If you would 1like to pass it right now, we will accept it I
gquess. It is not enforced until June 1st.

MR. HO LENM:

Mr. Chairman, I wonder if Y could have an explanation from the
minister cr the Provincial Treasurer on salaries on 1623, There is
an increase of $5,000 for the same number of salaried positions, and
I would assume that this might as a result of the double increments,
and if this is so, there is no allowances for any annual increase as
is allowed for in other departments ug to, for instance, you gave an
examrle when one department last night, that there was an increase of
6% plus 4 1/2%, and then over and above that, there was consideration
for increments. Now, in this particular vote, there is no provision
for any such increases. '

MR. PEACOCK:

I think one of the problems that we find here when we get into
these things, and they are lcgical questions to ask, but you get into
classifications. And then vhen you get into the restructuring of a
department, then you get into a reclassification, and this 1is what
makes the difference because in this particular department you lower
it, and in another departmsent you raise it, you know in broadening it
out, so that you have got a variamce. Now, I don't know whether.....
MR. CHAIRMAN:

Thank you.

Apgropriation 1623 Total agreed to $ 230,900

Appropriation 1624 - Transport Research and Development

Fees_and Commissicns

MP. WILSON:

Would the minister explain what he proposes to do with the extra
$65,00C under Fees and Commissions in this vote?

MR. PEFACOCK:
Yes, I would be delighted Mr. Chairman, because I would like to

have it $565,000. I think that I have mentioned before and I say it
here again, ¢that if we 1in this gcvernment do one thing, it is to
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someway correct the inecuities that we have in transportation in this
province, then we have accomplished something. Because I don't
think, as a landlocked province, that we can move very far until we
understand that we have tremendous transportation ineauities. I am
sure we all are avare that it is ccmmon knowledge.

How to attack this? I don't think the time has teen riper. I
am sure ycu have heard the premier allude to the seriousness of
transportation in the province  of Alberta. I think that
constitutionally and pclitically, now is the time to strike. We have
political rproblems in 1long and short haul that require political
strategy to have them withdrawn. We have agreed charges, we have
other rrotlems that are negotiable with the transportation companies;
but we have other things going for us at this time with the
development and advent of the extension of ¢the north and the
firelines and what they mean to Alberta that I think the
transportation companies are in a rosition where they are favourable
at reassessing their whole position in the Province of Alberta., And,
for that reason, we have to be fortified with all the econonic
research and back-up thtat is necessary and I appreciate that there
has been much done in the past. But at this time and place we have
to have it.

MR. WILSON:

Mr. Chairman, would he elaborate on what his policy is in
awarding research contracts?

MR. FEACOCK:

If I was honest I would say -- well, it*s only from my
experience of those that are skilled in the transportation research
business and there are few cf them -- so I would say, I suppose, if I
was honest, that I had no pclicy.

MR. WILSON:

Mr. Chairman, perhaps the hon. minister could tell us how many
research firms there are in this field that are available to his
department and =supposing that there were ¢two or more, in his
estimation, equally qualified how would he make the decision; wculd
he go on a rotation basis with gcvernment contracts. I would just
like tc know how you select the firm that you're going to do business
with and how many firms that you have an opportunity to do business
with.

MR. EFEACCCK:

I think as we move along 1in the initial stage we awarded a
contract for an overview of transrortation in order to identify
priority. I think from here on in as ve move along with the program
we vwill put them cut tc request and tc bid, and they would be taken
on that basis along with whatever terms of reference and
qualifications, of course, and they'd only be directed by those we
felt were qualified to submit.

MR. WILSON:

Do 7you care to elaborate further on your orginal statement that
there are few firms left in this field and how many firms you feel
that ycu could deal with?

MR. PEACOCK:

I didn't say there vere few firms left - there are few firms to
begin with. As you protably are aware - maybe you're nct - we have
done our best and I think the hon. Mr. Taylor is aware of it, that
we are attempting tc get an eccncmic transport school in the
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universities here. We felt that there is much need, and particular
in Alberta because of its vulnerable position in regards to, and
being landlocked, its transportation vulnerability. We've had
considerable problem getting the interest created in this area. Now
vhat has happened with our economists in this area and our few
professional people is that they have gained their skills fron
practical experiences of fighting intervention orders on
transportation, whether it be ripelines, airlines, rail lines, and as
I say they are very limited here. There's some - and I think that's
part of our departments problem is to identify and find out who are
skilled to do it. Now we happen to have the basis of an excellent
derartment. But what we want tc do in transportation, if we can,
rather than build the capabilities in the department, we want to go
outside and contract for the specific cases in the areas of priority
as they occur. So that if we're talking about rail, talking about
air, or talking about a route, we can rifle into the problem and from
that we will start picking up our skills from the people that are
capable of handling it.

MR. WILSON:

Mr. Chairman. Are there any Alberta-based companies that you
would feel that ycu wculd use for this particular vote and how many
would be from Alberta.

MR. PEACOCK:

There are three companies that I can think of off the top of my
head and they would certainly have the gualifications.

MP. WILSON:
Would you name them?
MR. FEACOCK:

As 1long as the press wouldn't repeat it. I think Hu Harries,
LaBorde Simat, Acres.

MR. RUSTE:

Mr. Chairman, on this appropriation, T take it that this wvould
be the one that's considering the report that's been released - not
to the public - but to the provincial governments and to industry
relating to, I think it's grain rationalization study or something
like that, that's in the whole area of transpcrting of grain and so
on. Am I right in that?

MR. PEACOCK:

That's part of the input in our department.
MR. TAYLOR:

Mr. Chairman, I wonder if the hon. minister would outline the
type of person he plans to hire in the additonal four - there's four
more persons being added - could ve have some indication of the
qualifications for which you are lccking?

MR. PERCOCK:

I think, basically, they would be of econcmic backgrounds. As

the hon. Memkter for Drumheller is fully aware, +transportation rates

are <cet on a very complex accounting system and it takes a rather
astute economist to sort them out.
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MF. TAYLOR:

After you have the full quota of ten could you outline the
branches or the secticns within the branch. Such as, will there te
scmetbody in charge of air matters; someone in charge of trains; that
type of thing?

MR. FEACOCK:

Yes, we 1intend to focus on railrates; we would intend to focus
on air -- two ways of air =-- air international and air in province --
because this 1is a complex problem. We would intend to relate back
into modes of transportation and fcllow up, as you are all well aware
I am sure, that we're deeply involved in capsule pipelining and
slurry pipelining and tc identify these areas as being alternates.
But further then that, I suppose, we would be looking at very close
relationship, through these regional economic departments, of a feed-
back of what ¢they felt, and what we felt in municipal affairs, of
growth areas and transportation corridors so we could superimpose the
transportation corridors back into the highways department for their
road transportaticn prcgran.

MR. TAYLOR:

I certainly agree, Mr. Chairman, that it is a tremendous field
and a tremendous potential. If we can crack some of these
trancsportation problems it is certainly going to be a tremendous
bocst towards industrial expansion in the province, and for
industrial develcgment.

I have been wondering how fast, or slowly, we are moving in
connection with international air transportaticn. At one time
Northvest Orient Lines wvwere quite prepared to use Edmonton as a
stopping place between Chicago and Fairbanks or Anchorage and we were
having difficulty in getting approval from the Canadian government,
although even at one time they did have this right to stop here. Ve
alsc had airlines in the United States, who I think you also met at
the aviaticn conference in Calgary, who stated they vere prepared to
commence airline traffic between Los Angeles and Calgary, possibly
Edmonton, and between Dallas, Texas; and Calgary and possibly
Edmonton. It seems a great pity when we have people who are prepared
to spend their money and invest their money in this type of air
transport that government regulations are stopping free enterprise
from getting in and doing the job.

I realize the difficulty is in international aviation anrd the
bi-laterals or the biennial meetings. I also realize that many
people in the OUnited States are opposed to the trade of Canadian
lines into the U.S.A. so we can get the American lines into Canada.
There 1is always a trade-off. But I think we can also be very proud
that tle Canadian lines are welcomed by the people of the United
States but not so much by their ccmpetitors, the airlines, and my
last contact with this was with -- and I think you will find the
correspondence in the files -- Governor Reagen at which time ve wvere
trying to pinpoint the objectors in the U.S.A. who were transferring
their cbjections to the negotiatcrs of the American government. It
put the Canadian negotiators, anxious as they were to get scme of
these airlines into Canada, to a very, very difficult position and
almost up against a stone wall. I am wondering if this matter has
been pursued and if we have been able to pinpcint some of the areas
and scme of the people in the U.S.A. who are orposing this trade-off
because 1 think cnce we do then certain work can be done to try to
make them realize that the Canadian airlines going to the USA and the
0S airlines coming to Canada can be mutually advantageous for Canada
and the United States.

I vould appreciate a fev comments on this very important itenm
from the hon. minister.
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MR. FEACOCK:

Mr. Chairman, as the hon. member stated we have a very serious
probler with the American government and up until nprow with the
American airlines. I'm not suggesting that he was not aware that the
airlines in the United States were in very dire economic straits, so
the ccmmunication that we have between Canada and the United States
in order to do trade-offs between landing rights here and in the
United States are called bi-laterals and they were to be called,
supposedly on a regular basis or behalf of the two governments.

The American airlines have deferred calling this for the reasons
that as T say, they are in economic straits -- dire straits. They
are in ketter shape ncw and, cf course, the unfortunate thing is that
the political climate between Canada and ¢the United States has
deteriorated, so that has been deferred once again, the governments
calling these bi-laterals. However, they feel, and there is every
effort being made, that they will be opened in June of this year.
There is, I think, very gqood 1likelihood ., . . we have made
application for Los Angeles, San Francisco, Calgary, and Edmontcn.
We have made applicaticn for Denver, Calgary, Edmonton, Fairbanks, or
Anchorage. We are looking at Chicago, Calgary, Edmonton, Anchorage,
Fairranks, Anchorage.

We are this advanced, that we are ready nov to establish and pat
a pricrity cn what we feel are the first services that are for the
benefit of Rlberta, wvwhether that be: Los Angeles-Alberta-Alaska,
Chicago-Alberta-Alaska, or Houston-Alberta-Alacska.

MR. FEACOCK:
You want to finish this . . . %
MR. CHAIEMAN:

Very well, appropriation 1624 . . . Mr. Strom.
MR. STHOHM:

Mr. Chairman, I was wcndering if the hon. minister could tell us
-~ are you still retaining the services of Mr. Frawley, HMr. Jin
Fravley?

MR. FEACOCK:

No, W8r. Pravley is on advisory services with as, but he is
retired. I think he is 80 some years cld, and we had a nice letter
frcm him on his retirement.

MP. STRCHM:

Is that on the same basis as we had in the last year?
MR. PEACOCK:

What is the basis?

MR. GETTY:

The basis that I understood he was on last year was that he was.
. .[Interjection). . .Right, and that has been continued to the
anniversary date of the Order in Council which established that, and
T think it is sometime in November of this year. In the meantime,
¥r. Fravley is advising the minister and he is not, though, feeling
any obligation to be in the office or on a permanent lasis. As a

matter of fact I must say that he has made a tremenious contribution
to Alterta over the years.
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SCMF HCN. MEMBERS:

Hear, hear.
MR. STECM:

Mr. Chairman, if I might Jjust echo the words of the hcn.
Minister of Federal and Intergovernmental Affairs. I think that we
wculd certainly be remiss if we didn't pay tritute to the tremendcus
contribution that this man has made. In asking, I don't want to
leave the impression that I am in any way being critical of what has
been dcne. In view of the tremendous service that he had provided to
Alberta and reccgnizing an agreement that was made considerably
before I came there, We honoured it and T think he has something to
offer even as yet. One of my concerns in regard to this man's
services was in our ability -- or inability if I might say -~ to
replace him with the tremendous kncwledge that he has. This may not
be the rlace to ask it, and if it isn't, I am gprepared to hold it
until I get ¢to the hon. Minister of Federal and Intergovernmental
Affairs. I was wcndering what steps 1is the government taking to
rerlace Mr. Frawley and to work in the Ottawa area in the field of
service that he has been provided?

MP. PEACOCK:

If I may reply ¢to the hon. member of the oopcsition ~-- the
Leader of the Oppcsiticn -- first I have met Mr. Frawley a long time
ago, but I haven't been down to Ottawa. I think, as you suggest,
sir, he had much to contribute. We will certainly not foroget that.
¥e will certainly pass along your comments here today. Where we can,
we will certainly be using him. What the replacement might be and
what the future might be, I think I should leave that to the hon. Mr.
Getty for further reply.

MR. CHAIRMAN:

Very well. I wonder if the Assembly wishes to consider it being
5:30 p.o. at this time?

HON, MEMBERS:
Agreed.
MR. HYNCMAN:

Mr. Chairman, I move that the Committee rise and report progress
and ask leave to sit again.

HON. MEMBERS:
Agreed.
(Mr. Diachuk left the Chair at 5:32 p.m.)

* % % x & x x x x % £ * %X & £ x & k * x * * *
[Mr. Speaker resumed the Chair at 5:32 p.m.]

MR. DIACHUK:

Mr. Speaker, the Ccnmittee of Supply has considered certain
estimates, reports progress, and begs leave to sit again.

MR. SPEAKER:

Having heard the report and request for leave to sit again, do
you all agree?
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HON. MEMEERS:
Agreed.
MR. SPEAKRER:

It teing now half past five, the House stands adjourned until
Monday afternoon at half past two.

[{Tte House rose at 5:33 pm. )





